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LOAN BILL 2016 

Second Reading 

Resumed from 19 October. 

HON MARTIN PRITCHARD (North Metropolitan) [11.24 am]: Yesterday, I was speaking on the 
Loan Bill 2016 about the amount of money this government has spent and how many times it has got its sums 
wrong. I will not go over that again; I think other speakers might want to refer to it but I think I have made the 
point. It is just that the figures are so fantastic that I cannot believe that we are facing a debt in this state of 
potentially $40 billion. If this government is retained after March next year, I am sure it will go even higher. The 
fact that it managed to get its budgeting wrong to the extent of $23 billion over those two terms is amazing. I am 
not happy to be debating this Loan Bill. I do not like the fact that the government has put me in this position but 
I cannot allow others to face the consequences of this government’s mistakes, so I will not oppose the bill. 
However, I intend to take the opportunity to try to build some gumption within the government to try to bring its 
leadership back to reality. I am sure members opposite are weary of these debates and might wish to avoid the 
continual scrutiny of this house, but, through you, Mr President, I say to them that that is in their own hands. If 
they can control the habitual spending and poor fiscal management of their leadership, we will not need to have 
these same old debates. If members opposite, again, through you, Mr President, were prepared to take a broader 
responsibility for the financial situation, we may not need to have these debates. 

I refer to an article by Jessica Strutt of ABC news, and will quote one small part of that article where it states — 

The ABC has been told Treasurer Mike Nahan told Liberal MPs at the party’s annual closed-door meet, 
held at a Joondalup Resort yesterday, that a new $1.7 billion loan bill would have to be introduced later 
this year. 

While the news raised the eyebrows of some Liberal MPs in the room, it is understood nobody openly 
questioned the move. 

I do not know whether that is correct. The only people who will know whether that is correct are those in the 
room. But if it is correct, that was a grave mistake on their part. If they could only control their leadership’s 
habitual spending, we would be in a much better financial position due to a wider responsibility being taken. 
However, because, in my belief, members opposite do not take that responsibility, we need to have this same old 
debate. 

I have been listening to the debate and was listening quite intently to Hon Rick Mazza, who is away from the 
chamber on urgent parliamentary business. I wanted to make a few comments on it during the previous 
discussion, but I fear if I used my time getting sidetracked, I would miss making my primary point, but if I get 
time later I will comment on the government’s responsibility to small business and its constituents in general to 
provide stimulus and the environment for them to be successful. I want to concentrate on my own points, so 
I will go straight there. It is my limited experience in this place, having been here for just over a year, that the 
Premier brings out two particular whipping posts when he talks about finances—one is, of course, the reduction 
in Western Australia’s share of the GST and the other is the out-of-the-blue, unexpected end to the mining boom. 
I intend to start with those. 

I admit to not being an economist, but even I was aware when we were debating the GST that Western Australia 
could suffer at certain times. I was never in favour of the GST. My concern about the GST related to the fact it is 
a broad-based consumption tax and that the people who suffer most under it are those who spend their income 
week to week. That would be pensioners and low-income earners. These people earn a week’s pay and usually, 
by the end of the week, all of that is spent. One hundred per cent of their income tends to go out and it attracts 
GST. For that reason in particular I was not in favour of a GST. Australia has it now and it will keep it. I do not 
see that changing at all. There are often discussions about whether the GST will go up; it will probably never go 
down. I hope it never goes up because of my personal view that it is an unfair tax. The people who are without 
tend to be burdened the most. 
It would be the biggest hypocrisy ever if this government expressed any surprise at all about the current situation 
of Western Australia’s share of the GST. This government would have known, or should have known, that it has 
this potential when it agreed to it in the first place. It is inconceivable that it would not have known about the 
possible impacts when it signed documents agreeing to the introduction of the GST. With my limited knowledge 
of how the economy works, even I understood the sorts of negative impacts it could have. Even if the Premier 
and his Treasurers—there have been a number—plead ignorance, I would have to say they have many, many 
advisers who would have told them about the possible impacts. 
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As I have admitted to not having the greatest understanding of the economy, I did some research to ensure 
myself I could make a contribution to this debate. During my research, I came across an article by 
Tim Colebatch, who was a previous editor of The Age. I was hoping to go through that in detail, but I will resist 
because I will possibly run out of time. I will paraphrase, if I may. I have the article here, if anybody is interested 
and wants to read it in more detail. The article is headed “The true story of Western Australia and the GST”. 
I presume most members understand how the GST works. It is a broad-based consumption tax—it has a few 
exceptions but not many. All the money goes to the federal government and is distributed through a commission 
back to the states based on a desire that I think we all share that people have an opportunity to have services 
delivered to them from the government in a somewhat equitable way. That commission takes into account the 
ability of the state to raise money in its own right. It evens it out. Some states, like Western Australia, obviously, 
can raise money through not only taxes, but also royalties. Mr Colebatch’s theory is that in 2010 the then 
Treasurer and Premier, seeing the rise in royalties, decided to make the most of that opportunity. The mechanism 
of increasing the royalties on fines—which is iron ore dust—meant the government could increase the amount of 
money it could spend. When that was so successful, according to Tim Colebatch, they thought, “We don’t want 
this money to be redistributed away from Western Australia in future years, let’s ramp it up again and make it 
difficult for the federal government.” The idea was that the Western Australian share would go down so far that 
it would break the system and it would be remoulded to help Western Australia—in other words we would get 
a second bite of the cherry. We would get all of the royalties now and, in the normal course of events, because of 
the lag in the GST, Western Australia would get another double dip because there would be no reduction in the 
GST. That is Mr Colebatch’s theory. 
I further investigated that. Being ignorant of that particular situation, I wanted to ensure I was not talking 
absolute nonsense, because there are a lot of theories out there. It was somewhat confirmed in an article by 
S&P Global. Again, I have that available for members. The article states that the additional ramping up of the 
royalties ended up giving this state nearly $2 billion extra at a time when Western Australia was also getting very 
high GST levels. Tim Colebatch’s theory is that the Treasurer and the Premier knew what would happen with 
that and did everything they could to try to make sure they got that, as well as maintaining high levels of GST. If 
that is the case, it puts the Premier’s and the Treasurer’s cries of unfairness in a new light. I have not been fooled 
by that, and hopefully constituents have not been fooled by that. It would be against the national interest to try to 
get more than our share. I like to look after the interests of Western Australia, obviously, but we are one country. 
I was going to go through more detail about the GST, but I do not think I need to. The basic facts are that in 2000 
the Howard government proposed to introduce a GST. It did it the right way; I will give it credit for that. It went 
to the election with the implementation of a GST on the agenda. There was a lot of material about it at that time. 
I do not believe that people did not understand the GST. I absolutely cannot understand that the Premier, and the 
number of Treasurers this state has had, would not have understood the consequences of their actions. If that is 
true, they took a very big gamble with our money, and I do not appreciate the fact that they did. The fact is that 
I am sure the government knew that our share of the GST would go down because of the increase in the money 
that this state was getting through royalties. 
That seems to me to be a good segue into the other whipping post that the Premier often uses. Originally, the 
Premier said there is no elephant in the room—there is no boom. The Premier refused to use the word “boom”. 
Then, when everyone began to call it a boom, the Premier refused to consider that the boom would ever end. I do 
not profess to have any in-depth understanding of commodities. However, I have been in Western Australia for 
about 50 years. I think every Western Australian would tell us that when we have a mining boom, the next thing 
we have is a bust. It is not a question of if; it is a question of when. 
I sometimes feel a bit guilty about using comments that people have made in past times and using the hindsight 
that we now have. However, I want to refer to an article by John Ross that was written in 2012. I believe that 
article shows the mindset of the Premier at the time, against all advice. The article states — 

Colin Barnett has rejected speculation that Western Australia’s boom is running out of steam, predicting 
up to three decades of strong growth that will continue masking the “brittleness” in other parts of the 
economy. 

Mr Barnett deflected recent commentary that “the resources boom that never was is now over”, saying 
he’d never talked up a mining boom — 

That is true — 
as WA Premier “because we don’t have one”. 
Instead, the state was on a long and “very steep ride upwards”, he told the TAFE Directors Association 
conference yesterday in Perth. 
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“We have probably 10, 20, maybe even 30 years of very strong economic growth,” he said. 
The article goes on to state — 

He expected iron ore production to double this decade, and liquefied natural gas production to treble. 
We all have access to information. We are in an age in which everything is available on the internet. The Premier 
and the Treasurers, and their advisers, would all have seen the same information that I have seen, because it is 
fairly easy to get. 
I want to refer again to a report that I referred to yesterday. It is a policy paper that was commissioned by the 
Minerals Council of Australia. I am happy to make that paper available to anybody. This information is very 
relevant. The report states — 

From 2000 to 2014, Australia’s annual iron ore production rose from 170 million tonnes to around 
660 million tonnes — a compound annual growth rate of 10 per cent. Over the same period, prices rose 
to a peak of more than US$190 per tonne in 2011 … 

We cannot expect that sort of growth to continue over 10, 20, or 30 years. It just does not happen. For the 
Premier to gamble on that sort of assumption—as I believe he has—is irresponsible. Some may call it strength. 
I do not. When we display that sort of bravado, it is not strength. I have no expertise in this area, but in my view 
we should only ever think about commodities by looking at the average growth rate. 
I personally believe Mr Colebatch. Again, people may contradict me. I believe the Premier tried to be cute with 
our economy and tried to make sure that the fantastic amounts of money that we were receiving through royalties 
was not distributed away. That has proved to be a very irresponsible decision in my view. It concerns me also 
that even if that is the view of the Premier and the view of the Treasurers, they themselves do not make up 
government. Many other people within cabinet and the broader Liberal and National Parties should have their 
own minds on this issue. I do not believe that any member opposite, in either this house or the other house, has 
taken their leader to task on that gamble. I note that there was a recent challenge to the Premier. I do not know 
Mr Nalder very well so I will not make comment on that. However, I do not think that challenge was necessarily 
because Mr Nalder had a concern about the best interests of Western Australia. Often, it is more about ambition. 
As I have said, I do not know Mr Nalder very well. However, if I was pressed, I would say that it was more to do 
with ambition. 
I will put some hypotheses to members. One hypothesis is that if this was not about bringing the Premier and the 
Treasurer into line and saying, “You’re gambling too much; you’re being too far out there; don’t try to be so 
cute”, is it possible that the government has deliberately put us in this situation in which we are heading towards 
a $40 billion debt? Another hypothesis is that members opposite might say, “We’re completely ineffectual in 
managing the financial affairs of this state.” I do not believe the Liberal–National government has deliberately 
taken us to this brink. I think most of us in this place try to do the right thing by our constituents. I do not believe 
the government has deliberately put the state in this situation. Therefore, I will leave it up to members 
themselves to put up their hands, either individually or collectively, and take responsibility for the current 
situation and their incompetence if they wish. Personally, I think it is because the Premier has a particular bent 
and no-one wants to call him to task. 
In a previous debate of this nature, I quoted from an article that was written by Liam Bartlett in 2015. I will not 
go into that article in detail, but again I can make it available. Liam Bartlett referred in that article to what was 
then likely to be a $36 billion debt and the role that he believed the Premier had played in that debt. I will 
paraphrase the article, and if members want me to read it verbatim, I am more than happy to do so. Basically, 
Liam Bartlett talked about what Colin Barnett was like before he became Premier. I come from the retail trade, 
so I would say that the Premier is a good customer; he will buy anything. We can talk him up. We do not sell 
him the cheap suit; we sell him the rich one. In essence, that is what Liam Bartlett said. He said that even as 
a minister, the now Premier always wanted the best and did not have a lot of concern about the consequences of 
that action. I think that is really the problem. We all know that he came back and won an election for the 
Liberal–National government. I presume there was a lot of gratitude in that, but I think it has gone too far if it is 
costing this state $40 billion in debt. 
I am coming to the end of my speech, so I want to make a personal reference. I have always had this dream of 
driving a Jaguar. I really love Jags. I have never had one, but I really love Jags. However, I drive a Holden. 
I have a stepmum and a mum. My mum lives in Melbourne. Every time I go on holiday to see my mum, I fly 
economy. I do not get up to business class; I fly economy. I choose to because I have some regard for my family 
and I do not spend money on things that I do not need to spend money on. I do not think anyone travels economy 
if they do not have to. I do not go out and buy a Jag. I do not fly business class. I look after my family. That is 
just a personal thing. 
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The Premier has a much broader responsibility than that. If we can afford a stadium at Kitchener Park, do not 
build a stadium at Burswood when we cannot afford it. The response the government often makes to our 
concerns is, “Well, we have spent $7.6 billion on that. We have spent $1.9 billion on that.” Spending money is 
not the answer to everything. We have to be responsible. We have to work to a budget. Will I go to watch the 
footy at Burswood? Yes. Will I enjoy it? Yes. Is it a good stadium? Yes. No problem. But could the state afford 
that stadium? That is my real concern. I think that the Premier has spent money that we do not have on things 
that might come in handy, but they are not things we necessarily need to spend that much money on. 

As we have only a short time to the next state election, I ask members opposite to question. The previous 
article I mentioned states that they all sat in the room while the Treasurer talked about $1.7 billion. If that is 
what they did, they should not have. They should question and ask him: do we have to do that? Ask the 
Premier and the Treasurer: do we have to bring another loan bill to this house and argue it? Why can we not 
just budget a bit better? 

HON ADELE FARINA (South West) [11.53 am]: I rise to speak on the Loan Bill 2016. As we have heard, the 
government in Western Australia is facing a financial crisis. By the end of October, it will have run out of 
money. If we do not pass the Loan Bill 2016, the state will not be able to pay its bills, our doctors, teachers, 
nurses, police and other public servants. That is a damning indictment on this government’s management of the 
state’s finances. This is the Barnett government’s fourth loan bill. It will bring to $23 billion the amount that the 
Barnett government has sought since 2009 and been authorised to borrow. On any estimation, this is a staggering 
amount of money. 

Let us take a short walk through the history of this government. In 2009, the Barnett government introduced 
a loan bill to borrow $8.3 billion. In 2012, it was a loan bill for $5 billion. In 2015, only last year, the Barnett 
government came to this Parliament with a loan bill to borrow a further $8 billion. We were told that the 
$8 billion would see us through to 30 June 2017 and that it included a $1.5 billion buffer. The Loan Bill 2016 
before us today is for a further $1.7 billion, and we are told that it will last us through to 30 June 2017. That is 
the same date that we were given for the Loan Bill 2015. What went wrong? Why did the government get it so 
wrong? Why has the $8 billion borrowed last year that was supposed to last until 30 June 2017 not seen us 
through to 30 June 2017, as the government assured us it would only last year? What happened to the 
$1.5 billion buffer in the Loan Bill 2015? The Barnett government has blown the lot and now needs another 
$1.7 billion to see us through to 30 June 2017. 

A total of four loan bills in eight years have totalled $23 billion. In comparison, the former Labor government 
borrowed only $250 million over eight years. The difference is staggering. This Loan Bill tells us that despite 
eight years in charge of the Treasury purse strings the Barnett government still has not learnt to rein in its 
spending. The seriousness of the Barnett government’s financial mismanagement and fiscal irresponsibility has 
not sunk in. This government continues to think it can spend money it does not have, blame the goods and 
services tax and the federal government, and the people of Western Australia will simply accept that it is 
someone else’s fault. I think government members have made a serious miscalculation on this point. With a state 
election only four months away, the last thing the Barnett government wants is to borrow more money and to 
remind voters how incompetent it is at managing the state’s budget. 

When I am out doorknocking, people tell me about their financial struggles and how they are trying to make 
ends meet and keep the water and the power on, a roof over their heads and food on the table. They want to 
know what the Barnett government has done with all the money it has borrowed. They look at the state net debt 
advancing very quickly to $40 billion and they want to know why that money has not been spent on making their 
lives a bit easier. Those who have lost their jobs due to the downturn in the mining sector and other sectors want 
to know why the money has not been spent on job creation so that they are gainfully employed and can provide 
for their families. 

We have heard the government blame the goods and services tax, but the truth is that the formula for calculating 
the GST is well understood and all the forecasts indicated a fall in WA’s GST revenue payments. The 
government also sought to blame the drop in the iron ore price. Everyone, including Treasury, knew that the 
good times would not last forever. It was the Barnett government’s responsibility to put in place contingencies to 
protect the state’s finances, but it failed to do so. Not one of the measures advanced by the Barnett government 
to rein in spending or generate income has succeeded in eight years. In eight long years this government has 
failed to get the government’s finances under control, such is the government’s woeful financial management 
record. We find ourselves once again debating a loan bill. 

I find it staggering that not only has the Barnett government not learnt anything about sound financial 
management in eight years of government, it also has not learnt anything about managing its legislative agenda. 
Since it brought down the budget in May this year, the Barnett government knew that a loan bill would be 
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needed, yet it has waited until the state is only days away from running out of money, the eleventh hour, the last 
days of sitting, to bring on for debate this Loan Bill. It reflects very poorly on the Barnett government and its 
management of the state, and I think members opposite need to reflect on that. 

This bill presents an opportunity for a wideranging debate, so I intend to spend the rest of the time available to 
me raising issues of importance in my electorate, because I appreciate that pushing the point about the financial 
mismanagement of this government to the government is a waste of time, as it simply does not listen. 

Members may be aware that the national broadband network is being rolled out in parts of Bunbury and 
Busselton. I expected residents to be very happy, enjoying faster speeds, but for many this has not been the case. 
I have had lots of reports of residents experiencing slower speeds than they were with ADSL2. To say that these 
residents are disappointed would be an understatement. 

Hon Michael Mischin: What’s that got to do with the state? 

Hon ADELE FARINA: I am coming to that. If the Attorney General would listen and give me a bit of time, 
I will come to that and make it all very clear. 

The latest complaints are from residents who have been put at risk and who have been hit with hidden costs that 
they were not made aware of before agreeing to the NBN network. As members would know, the 
Turnbull government opted for the inferior fibre to the node NBN as opposed to Labor’s fibre to the premises 
NBN. Malcolm Turnbull assured voters that speeds using fibre to the node would be more than enough for their 
needs. There was a lot he did not tell voters. This is what the residents in Bunbury and Busselton are fast 
learning. When selling the inferior NBN fibre to the node, Malcolm Turnbull failed to tell voters that telephones 
and devices connected to the telephone, such as medical alarms, security alarms, EFTPOS and monitored fire 
alarms would not work during power outages. Many residents are learning about this after connecting to the 
NBN, and they are very unhappy about it. We have always enjoyed a reliable telecommunications system in 
Australia. Historically, federal governments understand that reliable telecommunications during emergencies can 
be a vital lifeline, and they have ensured that there were enough contingencies in our telecommunications system 
to ensure that it worked during emergencies so that during power outages and most emergencies, residents would 
have access to a working telecommunications system. In pursuit of faster download speeds at a cheap cost, 
Australians have lost that security of a reliable telecommunications system. This act by the federal government is 
deplorable. The fact that both the federal and state governments have stood by silently while the rollout of the 
NBN has dismantled the security we once enjoyed—that is, the security of a reliable telecommunications 
system—is disgraceful. We have to ask ourselves how this happens in a country like Australia. 

Mrs Willetts is a resident of my electorate and a constituent of mine. She is an elderly lady who lives on her own 
in Bunbury. When she received a telephone call persuading her to connect to the NBN, she was not told that by 
doing so she would lose the security of a reliable telephone system during power outages. She was not told that 
during the power outages her phone and her medical alarm, on which she relies, would not work. Mrs Willetts 
first learnt about this during a recent nine-hour power outage, during which time she was left vulnerable without 
a working telephone and medical alarm. 

When this issue was first raised with me, I went to the NBN website. There is no doubt that there are warnings 
on that website that alert people to the fact that once connected to the NBN network, telephones and devices that 
are connected to a telephone will no longer work during power outages. All this is of little comfort to people like 
Mrs Willetts. She does not own a computer and she does not surf the net, so she had no capacity to access this 
vitally important information. I find it particularly offensive that she was not made aware of it when she was 
telephoned and persuaded to connect to the NBN. I think that is disgraceful. Many people are in her position. 
Mrs Willetts has experienced weeks of distress, fearing another power outage, as numerous calls have been made 
to NBN Co, the telephone provider and the medical alarm provider, to find a solution to the problem. She was 
told that she cannot change back to the old system; that is not an option. If she had fibre to the premise, she 
would be able to purchase a backup battery, which would be a significant cost to her. Depending on how long 
a battery life people want depends on the cost but it varies from between $1 000 to $20 000. It costs $20 000 
only if people get the sort of backup that is recommended for medical alarm systems. However, because she has 
fibre to the node, she has been told that she needs to switch to a mobile medical alarm system to ensure that she 
has a working phone and medical alarm during power outages. She will need to have a fully charged backup 
battery for her mobile and keep it fully charged at all times in the event of a power outage. Living on an age 
pension, it is difficult enough to make ends meet. Mrs Willetts will struggle to meet this unexpected and not 
insignificant cost that she now has to face—a cost she was told she would not have to face. If she connected to 
the NBN, this would be at no additional cost to her, and she has found out very differently. I find it particularly 
offensive that even by changing over to a mobile medical alarm system, Mrs Willetts will not enjoy the 
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reliability she once had with the old telecommunications system as she may still be at risk in the event of the 
mobile network failing, as it did during the recent Waroona fires. 

The state government has told people that during bushfires they should not worry because it has this new alert 
system that enables messages to be sent to their mobile phones and home phones telling them whether they are at 
risk of a bushfire raging in their area. The reality is that now we are moving across to the NBN network, there 
are real questions about whether that system will continue to operate and whether people can continue to rely on 
it as a source of comfort during a bushfire. I find it disgraceful that this government has not mentioned a word 
about this to people living in country WA. It has not alerted people living in country WA that this might be 
a problem and it has not put forward a solution about how to address this problem. This is a significant issue for 
people like Mrs Willetts who live on their own. It has caused her and her family a lot of distress. It has been 
a gut-wrenching period for her and her family, and even for me. All this could have been avoided if the 
Turnbull government had ensured that it provided power from the exchange to the nodes. By spending a bit more 
on NBN, all these issues could have been avoided but it chose not to do that. It chose to put at risk medical alarm 
users and a range of other people—the old and the vulnerable living by themselves—rather than spend the bit 
more money that was needed to deliver a system that would ensure we continue to have a reliable 
telecommunications system. I find it disgraceful. In government, at a state and federal level, we talk a lot about 
supporting people to remain living in their homes for as long as possible. That should be encouraged. It is 
a significant cost saving to government to have people remain living in their homes yet the decisions made by 
the Turnbull and Barnett governments are making this very difficult, if not impossible, for seniors in our 
community. The cost of living has skyrocketed under the Barnett government. Local government rebates and 
water rebates for seniors have been slashed, and now vulnerable seniors reliant on medical alarms are being hit 
with an additional financial impost due to the rollout of the NBN—a cost they were never alerted to. I find this 
disgraceful. Our seniors deserve to be treated better. I call on the Barnett government to make strong 
representations to its federal colleagues to encourage the Turnbull government to deliver power from the 
exchange to the nodes, which will address this issue. 

I find it equally disgraceful that no subsidies have been provided for seniors in Mrs Willetts’ position at either 
a state or federal level to help subsidise the unexpected cost that has been imposed because of the rollout of the 
NBN network. Some might well ask why she bothered to connect to the NBN and why she did not stay with the 
old system. The truth is that had she been told that she would face these additional costs, she probably would 
have chosen to do that. But once the NBN gets rolled out in an area, the old system is switched over after 12 to 
18 months. Even if she had delayed getting connected, she would have confronted this problem at some point. 
I find the position that we have put residents in this state in unacceptable. I think the government needs to do 
more to address this issue. I gave a commitment to Mrs Willetts that I would make sure that this was on the 
record in Parliament because it has caused her enormous distress. As I said, it could easily be addressed by the 
Turnbull government simply providing power from the exchange to the nodes and by the government providing 
subsidies to seniors in our community and to people who are reliant on medical alarms to assist them with the 
additional cost associated with connection to the NBN network. We really need to do more to support our seniors 
in the community.  

I turn to another matter that is of great importance in my electorate; namely, the government’s failure to respond 
to the avalanche of evidence of the toxic and dysfunctional culture at St John Ambulance and the toll that that is 
taking on paramedics and volunteers. I will begin by setting the scene about the difference between the 
metropolitan ambulance service and the country ambulance service. Ambulance crews in the metropolitan area 
comprise two paramedics. A lot of the procedures that paramedics undertake in emergency situations need to be 
double-checked by one of the two paramedics and that is the reason that there are two paramedics in a crew. One 
paramedic undertakes procedures while the other double-checks the calculation of the amount of medication that 
needs to be provided to a patient. There are many procedures that need two paramedics working together. 
Ambulance crews in country WA are largely made up of two volunteers. There are many procedures that 
volunteers cannot perform because they do not have the appropriate level of training, and this includes pain relief 
options that can be offered to a patient. The result is that if a person is attended by a volunteer ambulance crew, 
they are not going to get the same level of medical assistance that they would get from a two-person paramedic 
crew. That is a basic fact. 

A number of one paramedic–one volunteer crews were established in some country centres as a result of 
a hard-fought campaign in 2009–10 when funding was finally increased, enabling the provision of more one 
paramedic–one volunteer crews in country WA. However, that increase has been nowhere near sufficient to meet 
the demands on the service. Country ambulance services attend a lot of road accidents at which there are multiple 
seriously injured people. The pressure on the single paramedic in a paramedic–volunteer crew that is first on the 
scene is enormous, because the paramedic needs to make an assessment about the condition of all the injured 
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people and that decision could effectively determine which patient survives and which patient does not survive. 
That is enormous pressure. It is an extremely stressful situation when a paramedic is not supported by another 
paramedic in the decision-making to ensure that more of those who have been critically injured have the support 
that they need. That sets the scene for the difference between country and metropolitan ambulance crews. 
Following a 2009 Four Corners report that revealed that four patients had died because of inadequate responses by 
ambulance services, a review of ambulance services in Western Australia was undertaken by the 
Department of Health. Its report made a number of recommendations, including recommendation 6, which states — 

Ambulance needs in country areas to be the subject of further assessment. 
In 2010, the Department of Health undertook a review of the implementation of the 2009 recommendations and 
determined that the recommendations had been successfully achieved with some projects having commenced but 
requiring ongoing attention to bring them to finality. It gave an assurance that a process had been put in place to 
ensure that that would happen. The community was assured that the Department of Health and St John Ambulance 
would undertake ongoing oversight of the issues that had been identified in the 2009 inquiry. 
In 2013, the Auditor General delivered his “Delivering Western Australia’s Ambulance Services” report after 
undertaking a review of the implementation of the 2009 inquiry recommendations. Although the 
Auditor General’s report acknowledged that there had been some improvement in ambulance services, it also 
made the very strong point that a lot more needed to be done. The Auditor General highlighted the fact that state 
legislation regulating ambulance services and the national registration of paramedics had not progressed despite 
the 2010 report stating that the recommendations had been successfully implemented. The Auditor General also 
found that it was not clear whether St John Ambulance was stationing paramedics in the country sub-centres at 
which they were most needed and that although criteria had been established for the allocation of paramedics to 
country locations in 2010, it had not been consistently followed. That is a damning indictment on the 
government’s provision of country ambulance services. Until 2010, there was no formula to determine where to 
station a paramedic in country WA. A formula was developed in 2010, but it was not consistently applied, which 
resulted in significant anomalies. The Auditor General also found that there were no specific standards for 
patient care in the contract of service between the Department of Health and St John Ambulance and that 
response times in country career sub-centres had become worse since 2009. This happened after a major inquiry 
by Four Corners revealed significant problems in the delivery of ambulance services in Western Australia and 
after the government assured the community that it had responded to the concerns that had been raised. The 2013 
Auditor General report showed that response times in country WA career sub-centres had worsened. There was 
a decline in emergency calls responded to within 15 minutes, even though St John Ambulance increased its 
number of paramedics. It was clear that the increase in the number of paramedics was not sufficient to offset the 
growth in demand in country WA. The Auditor General also found greater clinical governance of country 
volunteer services was needed and identified significant deficiencies in the service contract between the 
Department of Health and St John Ambulance saying that it did not assist WA Health to demonstrate whether the 
state was receiving value for money. One would think that a contract should do that. The Auditor General said 
that the contract did not include incentives and penalties and that it lacked mechanisms for WA Health to 
monitor the quality of the service provided, including standards of patient care, staff training, conduct and 
equipment provision. Many of these deficiencies continue in the current contract, which was entered into post 
the Auditor General’s report. 
The Auditor General also found a gap in senior level engagement between WA Health and St John Ambulance 
in addressing the key issues that were identified in the provision of ambulance services in this state. Noting this 
problem, the Auditor General recommended that a committee be established to enable WA Health and 
St John Ambulance to discuss and resolve strategic and complex issues, such as the new contract, because they 
had not met for over a year. In 2010, the government gave an assurance that it had established a committee 
between St John Ambulance and the Department of Health at the senior level and that the issues that had been 
identified in the 2009 inquiry on the Four Corners program would be subject to ongoing oversight by the newly 
established committee. But when the Auditor General handed down his report in 2013, he revealed that the 
committee had not met for the 12 months preceding the handing down of the report, which is disgraceful. 

Visitors — Department of Fire and Emergency Services 
The ACTING PRESIDENT (Hon Liz Behjat): Member, might I just interrupt proceedings to welcome to the 
public gallery a group of people from the Department of Fire and Emergency Services. You are very welcome to 
the gallery. The people who work for that department play a very important role in our community. We thank 
you for your service and welcome you to the gallery today. 

Debate Resumed 
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Hon ADELE FARINA: Recommendation 6 of the 2009 inquiry report was that ambulance needs in country 
areas be subjected to further assessment. The Auditor General was advised that further assessment had been 
undertaken by St John Ambulance, not by the Department of Health, but no report was available. This is 
unacceptable. A 2009 inquiry identified the need for country ambulance services to be reviewed and improved. 
This followed a Four Corners report that identified that four patients had died as a result of poor responses by 
St John Ambulance. A 2010 review of that 2009 inquiry said that all the recommendations were progressing 
nicely and implementation of all those recommendations had succeeded. In 2013, the Auditor General said that 
he could not assess whether recommendation 6 had been complied with because although he was told there had 
been a review of country services and some increased funding into the country ambulance service, there was no 
report for him to review. How can a serious review of country ambulance services be conducted when no report 
is produced? It is an indictment on this government that it thinks that that sort of thing is acceptable. What is 
even more deplorable is that since that Auditor General report in 2013, this government still has not conducted 
a proper, transparent review of country ambulance services, and we are now in 2016. It is absolutely disgraceful. 
At about that time, I met with the chief executive officer of St John Ambulance, Tony Ahern. He made it very 
clear to me that we would never see two-paramedic crews in country WA. He told me to forget about it. It was 
never going to happen because it was not feasible. My response to that was: why the hell not? Country residents 
pay the same amount of money for an ambulance service as people in the metropolitan area. In my view, that 
entitles us to the same standard of service that is provided in the metropolitan area. I will not accept his view and 
perhaps that of the Department of Health that two-crew paramedics in country WA is not achievable. 
I completely disagree and I do not believe that residents living in country WA should be treated as second-class 
citizens. I accept that in a number of areas we will need to continue to sustain the one paramedic–one volunteer 
crew, but in major population centres like Bunbury they should be all two-paramedic crews. I acknowledge that 
the Bunbury sub-centre has two paramedics. However, when St John Ambulance opened the east Bunbury 
sub-centre it provided only a one paramedic–one volunteer crew. Quite frankly, we need to be doing a hell of 
a lot better than that. 
Deficiencies in the country ambulance service in Western Australia have been identified as far back as 2009. 
Despite all the assurances provided by this government, we find ourselves in 2016 without a written report from 
a review of country ambulance services in this state that we can look at and assess. It simply does not exist and it 
is completely unacceptable. The pressure placed on paramedics and volunteers in country WA as a result of 
population growth in country WA and the service’s failure to keep pace with that population growth has been 
enormous. I have received numerous representations from the paramedics and volunteers about the pressures of 
the job and, worse still, the toxic and dysfunctional culture at St John Ambulance that chooses to sweep the 
mounting problems under the carpet rather than address them. In 2005 we saw a lot of public pressure for 
a review with five suicides in 18 months. That finally resulted in the undertaking of three reviews of 
St John Ambulance. The first review was by the Chief Psychiatrist; however, his terms of reference were so 
limited that the whole exercise was a waste of time. We have since had the Independent Oversight Panel review 
and the Phoenix Australia review into St John Ambulance and they are damning reports by any stretch of the 
imagination. The Chief Psychiatrist, because of the limited terms of reference, was not able to identify a lot of 
problems. In a statement that I made at the time his report was released, I said — 

The report makes no mention of the letters SJA provides to paramedics and volunteers as part of the 
performance management and complaint investigation processes. The letters state they are not to 
discuss the matter with anyone except SJA investigating officers, leaving paramedics and volunteers 
completely isolated and too fearful of losing their jobs to speak out. 

I went on to talk about what I had been told about the level of bullying and the systemic cultural problems within 
St John Ambulance and how, if an employee makes a complaint they are effectively bullied out of the 
organisation. I find that completely unacceptable. I have also had reports of paramedics being actively 
discouraged from lodging hazard reports and the frustration expressed by paramedics and volunteers about how 
Worksafe Australia lacks the powers to act on their workplace concerns. That is a significant problem. 
While these three reports were undertaken, the Productivity Commission’s “Report on Government Services 
2016” was released. This report points to serious flaws in the provision of ambulance services in 
Western Australia and it states that WA spends less per person on ambulance services than any other state and 
that we are not producing patient outcomes that measure up to those being achieved in other states. In the 
instance of cardiac arrest, volunteers are not trained or permitted to provide the range of lifesaving procedures 
that career paramedics can provide, and this compromises patient outcomes. The Productivity Commission 
report confirms that WA has the worse survival rate in the nation in the instance of cardiac arrest witnessed by 
a paramedic or an ambulance officer. In Western Australia, just 30.2 per cent of patients survive a paramedic or 
ambulance officer–witnessed cardiac event. The next lowest survival rate is 39.5 per cent in South Australia 
followed by 45 per cent in Queensland. This is an appalling outcome for our state. Western Australian patients 
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were recorded in the report as providing the second lowest positive response in the country when asked if they 
experienced a meaningful reduction in their pain when attended by an ambulance. This is it not really surprising 
given that country WA residents are largely attended by volunteer ambulance officers who are limited in the pain 
relief that they can provide. All this information is contained in the Productivity Commission’s 2016 report. 
The Independent Oversight Panel review, as I said, it absolutely damning. It confirms a toxic and dysfunctional 
culture at St John Ambulance. It devotes pages to the failure to address fatigue management, the failure to 
understand issues about post-traumatic stress and to manage them properly, and the failure of the wellbeing 
model that is provided by St John Ambulance. The panel also makes reference to the bullying that occurs 
through the performance management and complaint processes adopted by St John Ambulance. All the 
complaints made to me over the years have been echoed in the Independent Oversight Panel’s report confirming 
that systemic, structural, cultural problems exist within St John Ambulance. The panel was critical of workloads 
at country sub-centres, the heavy reliance on volunteers delivering country ambulance services, failure to 
adequately deal with fatigue management and serious concerns about the safety and quality of the service 
provided in country WA. The list goes on and on, but I do not have time to detail all of it. The 
Independent Oversight Panel made 27 recommendations to address many of the issues that were raised in its 
report and that have been raised with me. Tony Ahern, the chief executive officer of St John Ambulance, is 
reported as saying that he is committed to implementing the report’s recommendations. However, on reading his 
response to the Independent Oversight Panel’s report, I cannot help but be appalled at how dismissive he was 
about the findings and recommendations made by the panel. It is absolutely disgraceful. Although he says he 
remains committed to implementing the 27 recommendations, he has rejected outright the establishment of an 
independent body to oversee the implementation of the Independent Oversight Panel’s recommendations, saying 
that the St John Ambulance board would provide this oversight together with an employee engagement group. 
The government’s response to the questions I have raised in this place about its failure to respond to what are 
very damning reports and to take responsibility for what has been happening at St John Ambulance is that it will 
use the WA Ambulance Standing Committee, comprising the Department of Health and St John Ambulance 
officers, to provide the oversight. That is an equally inadequate response as far as I am concerned. Yesterday 
I asked in this place how frequently the WA Ambulance Standing Committee had met in the last 12 months. The 
minister avoided answering that question. I think that sends the pretty loud and clear message that this 
WA Ambulance Standing Committee, which is made up of senior officers of St John Ambulance and the 
Department of Health, has not met at all in the last 12 months. If it had met, the minister would not have 
hesitated to tell me when. The minister’s failure to do that indicates very clearly that the body we are to rely on 
to oversee the implementation of the Independent Oversight Panel’s report has not met at all in 12 months. It is 
absolutely damning. 
The St John Ambulance board employee engagement group and the WA Ambulance Standing Committee are 
not independent bodies and, therefore, do not satisfy the Independent Oversight Panel’s recommendation that we 
need independent oversight of the implementation of its recommendations. In the face of mounting evidence of 
the bullying and toxic and dysfunctional culture at St John Ambulance, the Department of Health and 
St John Ambulance CEO, Tony Ahern, have done absolutely nothing. This fact cannot be ignored. The bottom 
line is that paramedics, volunteers and the public in general have no confidence in St John Ambulance and the 
WA Ambulance Standing Committee performing this critical oversight function. Nothing less than an 
independent body to provide this oversight is and should be acceptable. The Independent Oversight Panel 
recommendation that key performance indicators be incorporated in the contract between the state and 
St John Ambulance has also been rejected by Mr Ahern. If a person is doing such a great job delivering 
ambulance services to Western Australia, why would they be at all concerned about some key performance 
indicators in the contract? The fact that the Auditor General identified in 2013 that the service contract between 
St John Ambulance and the Department of Health was inadequate and needed significant improvements, and we 
are finding the same recommendations in 2016, is a damning indictment of this government. It has sat back for 
three years and done nothing to improve those contractual arrangements and to ensure there is a watertight 
contract to ensure delivery of the highest possible standard from St John Ambulance. As I indicated earlier, the 
Auditor General’s 2013 report identified significant inadequacies in the contract and many remain in the 2015 
contract. Independent oversight would provide greater confidence that these inadequacies might be addressed 
this time round rather than ignored, as was previously the case. 
Again, the Independent Oversight Panel recommended a review of country ambulance services. As I indicated 
earlier, interestingly, the Auditor General’s 2013 audit report of a similar 2009 inquiry recommendation found 
that although St John Ambulance had advised that an assessment of country ambulance services had been 
undertaken, no report was available. There is still no report available. The truth is that the Department of Health 
has not done any full or transparent review of country ambulance services in this state and that is absolutely 
appalling. The minister has indicated that the director general of Health has ordered that a country ambulance 
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strategy be developed. I welcome that but I would like to see the terms of reference and I would like to ensure 
that that process is transparent. But we must ask ourselves: how is it that, in 2016, after the spotlight has been 
shone on the inadequacies of St John Ambulance services in Western Australia since 2009, we find ourselves 
without a country ambulance strategy in this state? This government has been sleeping on the job and it has 
allowed the Department of Health to sleep on the job. Quite frankly, they are all responsible for the situation 
surrounding the standard of ambulance services being provided in country WA, which are woefully inadequate, 
and for the pressure on paramedics and volunteers across the state in metropolitan and country WA. It has been 
a factor in the suicide of a number of paramedics and volunteers. It is simply unacceptable. This government 
needs to stop avoiding answering my questions and stop hiding. It needs to start doing something about this 
problem before it becomes too late. When this issue was addressed in New South Wales, the head person 
delivering ambulance services was changed. Quite frankly, given the involvement of senior management in the 
bullying that has been going on at St John Ambulance, nothing short of their resignation or removal will give the 
community and the paramedics and volunteers of St John Ambulance any confidence that things might change. 
My view is that we need a change of management at St John Ambulance if it is to continue delivering ambulance 
services in this state. Better still, we need to look at the models in other state jurisdictions in our nation; that is, 
have those services delivered by the government, which I believe will deliver a far better outcome for country 
services. The bottom line is that in country WA, residents are paying the same amount of money for ambulance 
services, which entitles them to the same standard of care delivered in metropolitan WA. 
We need to address this issue; it has been dragging on for far too long. I have been talking about this issue for 
seven years. For seven years St John paramedics and volunteers have been waiting for this government to do 
something to address the problems they are dealing with on a day-to-day basis. For seven years, people living in 
country WA have been at risk due to the inadequate ambulance services provided in country WA. It is time 
things changed. 
HON NIGEL HALLETT (South West) [12.38 pm]: It is with concern that we are all speaking on this 
Loan Bill as we realise it will be passed, but I want to continue in the same vein as Hon Rick Mazza did 
yesterday—that is, from the perspective of small business. I think we have to acknowledge that some things are 
out of government control where this debt level is concerned. Nonetheless, it is an issue, and irrespective of who 
wins government in March, we will probably face another loan bill to increase debt. We have a real problem that 
has to be dealt with and as a Parliament we have a responsibility to do the right thing. There are three ways to 
deal with this debt. The government can increase taxes; there is also income. Western Australia can be proactive 
and get export dollars, which are real dollars. It can also cut spending, which can be done without the other two. 
I liken it to a board on a company listed on the ASX, or a board of a football club or a board of whatever. If we 
were shareholders of that board, we would remove the board or the part of the board that has not performed. That 
is something that has to be dealt with. 
I will now refer to small business. What opportunities do we have in small business to increase our income? 
Western Australia has to export. At the moment red tape is hindering export. I will go back to a recent 
announcement about Jack Burton’s abattoir in Broome. He battled for three to five years to get that up and 
running. In his speech at the opening of the abattoir, he commented on the amount of red tape placed in front of 
him that nearly did not enable his business to go ahead. That abattoir created jobs in Australia as well as export 
income. Another example is the piggery in the Pinjarra area that an overseas company wanted to run. Why do 
government departments not have templates? The department could say to someone who wants to build 
a 5 000 or a 10 000-head piggery, “Here is the template. Go ahead and do it. Your approvals can be done in three 
months.” It takes far too long in this state and it is hindering business across the board. That is something the 
government must address. 
I must acknowledge the previous two Ministers for Agriculture and Food in relation to Doppler radar. The 
Department of Agriculture and Food acknowledges that it is worth about $1.75 in returns for every dollar spent. 
The Canadians and Americans estimate the potential savings at about $1 billion. Somewhere in between the two 
is the right figure. Why are those Doppler radars not operating now? As we all know, a severe frost has just gone 
through my region. I received a call from a consultant this morning. He spoke to me about two farms that are 
side by side. One has about a 0.7-tonne yield; the other about 2.5 tonnes. He wanted to know what had gone 
wrong in the last month. This Doppler technology will provide predictive analysis so that businesses can make 
good calls. 
There are approximately five risk management insurance companies in Australia. That needs to be encouraged 
from a government perspective. It is a line that can be taken out of state and federal governments’ balances in 
exceptional circumstances by spending a small part up-front. The small part may be in reducing stamp duty. 
Stamp duty in Western Australia is 10 per cent; on the east coast it is two per cent. Between GST and stamp 
duty, that makes a 20 per cent difference in insurance premiums, which is quite significant. These are some of 
the things that can be looked at by the government. The potential of an extra $2 billion in the economy is a very 
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real income. It is money that keeps circulating and it keeps driving small businesses whether they are regional or 
small businesses in the city. These are the things that can be done and should be done. 
Three taxes are really starting to bite into small business—GST, land tax and payroll tax, and stamp duty. 
Western Australian stamp duty is 10 per cent—the highest in Australia. That needs to be addressed. It is making 
a big impact on property sales. We also have payroll tax. A lot of people from my generation are reducing staff 
and downsizing their businesses. It is becoming very difficult to run a medium-sized business. We need to 
generate more income, more businesses and more staff into businesses. 
In my time in Parliament, property tax has been one of the most divisive taxes in the way that it was 
implemented. The way that was implemented was a disgrace. Its impact on property is now starting to bite. 
Hon Rick Mazza also touched on rental vacancies. Whether a person owns property in the city or in West Perth, 
there are vacancy rates of approximately 25 to 30 per cent in both. On top of that, council rates have to be paid, 
as well as insurance and water rates et cetera. Small business can keep paying only so much. People are told, 
“That’s fine; just sell it”, but properties cannot always be sold in a market that is heading south. I will touch on 
that a little later. Selling government assets in a downward-trending market amazes me. Assets are bought in 
a down market and sold in a high market. In this market, why would we sell good assets that are producing an 
income just to plug a hole? We can work through that hole if there is a good business case. 

There was an announcement yesterday that Western Australia now has the highest number of loan defaulters in 
Australia. We have just come off the biggest boom in the state’s history. These are some of the fallouts of an 
economy that is not diversified. Government members have to put their heads together and look at payroll tax. If 
I have a company set up in a trust, or it is a leased property, and then I sell it in August, the assessments are done 
on 30 June but I will not receive a rebate for the last nine or 10 months—that money is gone; that is even if it 
goes into a private home or a principal place of residence. No other business does not rebate a proportion of 
a charge, but that is something that is certainly affecting small businesses. 

As Hon Rick Mazza said, land tax in other states is about two per cent. Western Australia’s rate is far higher. 
Self-funded retirees have been affected by aggregation. If those people are put into a position in which they have 
to get out of their property because they cannot afford to pay for it, they become eligible in some instances for 
the pension, which burdens the government again. Some of their benefits have been removed, but it ends up 
costing the government more money. It is not about taxing our way out of this; it is about trading our way out. 
I think that can be done in a reasonably orderly way. 

The collection of GST has been referred to. It was very apparent what the take from the federal government 
would be over the next two years. Everyone knew that it would be less, so why did the government not adjust its 
spending? It knew less income would come in. Everyone acknowledges that it was not a good situation for 
Western Australia, but it was transparent and should have been dealt with before the government kept spending. 
I do not think I need to go on a lot about that. The main thing is the state has to cut its spending and increase its 
export dollars that come in. We have the avenues to do it without a lot more spending. It will create the 
opportunity for business to react quickly to markets and for government to facilitate; not control. If 
Western Australia can do that, it can bounce back very quickly. With those few words, I thank the 
Acting President and will leave it at that.  

HON SAMANTHA ROWE (East Metropolitan) [12.49 pm]: I am very pleased to rise this afternoon to make 
a contribution to the debate on the Loan Bill 2016. The Loan Bill gives us the opportunity to talk about many 
things. It gives us the opportunity to talk about things that we are passionate about, and things that we face every 
day in our constituent offices. It also gives us the opportunity to talk about our plan for the future of this state. 

I want to thank the members who have made a contribution to this debate to date, particularly the members who 
have spoken today. Hon Nigel Hallett made some interesting comments. I would like to touch on his reference to 
how the government is acting in a way that is not dissimilar to the board of an ASX-listed company. If the board 
of an ASX-listed company had this level of debt and deficit, the shareholders would be absolutely up in arms and 
would probably remove that board. I suggest that hopefully in March next year, the people of Western Australia 
will see fit to remove this government because of its financial mismanagement of the state. 

We also heard earlier from my colleague and friend Hon Martin Pritchard. I have to say that 
Hon Martin Pritchard is far more polite than I will ever be. He did not, in my view, give a big enough kick to the 
government. He was very fair in his contribution. 

Hon Alyssa Hayden: He is a gentleman. 

Hon SAMANTHA ROWE: He is a gentleman. Hon Alyssa Hayden is absolutely right. He is a gentleman. I do 
not intend to be as polite as Hon Martin Pritchard. 
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Hon Alyssa Hayden: We can all aspire to greater things. 

Hon SAMANTHA ROWE: Yes, we can. 

I would like to canvass a number of things in my contribution this afternoon. I want to talk about the fact that 
this is the fourth loan bill that has come to this place since the Liberal–National government has been in office. 
This state now finds itself with borrowings of up to $23 billion. That is no small amount of money. I note, and it 
has been said, that during the eight years the Labor Party was in government, we brought forward loan bills that 
amounted to only $250 million. That is a huge difference. There is clearly a spending problem on the 
government side and a problem with the way in which it is handling the finances of this state. 

There is also a problem with the way in which this government has been managing the changing economy in this 
state with the slowing of the mining and resource industry. We often talk about the fact that the mining and 
resource industry in this state has slowed down. That is absolutely the case. It is not just members on this side 
who have made that comment. Many economists and businesses have been saying that at some point, the mining 
and resource sector in Western Australia would slow down. It has slowed down significantly. There is a high 
proportion of fly in, fly out workers in the East Metropolitan Region. I am seeing a lot of people in my electorate 
office who were previously fly in, fly out workers and are now faced with unemployment. I am sure my 
colleagues in the East Metropolitan Region are in a similar situation. Those workers are finding it tough at the 
moment. They are now faced with the prospect of having to reskill or retrain. However, that is not as simple as it 
sounds. Technical and further education fees have risen dramatically under this government. Many people are 
not able to afford to go back to TAFE and do a trade or upskill and get new qualifications. In reality, if a person 
is currently unemployed and seeking to reskill or retrain, that will not happen within one, two or three months. It 
is a long-term process for people to get themselves in a position in which they can find suitable alternative 
employment in Western Australia. Therefore, for a person who was doing fly in, fly out work and is now 
unemployed, it is not a short-term quick fix to just go and get a new skill or a new trade. It is a very slow process 
for a person to undertake. 

We have not seen from the Liberal–National government a plan to deal with the job losses that have resulted 
from the slowing of the mining and resource industry. Mark McGowan and the Labor team have a very 
comprehensive plan for jobs. I will touch on that in my contribution after lunch. We believe in having a vision 
for this state. We have not seen from this government a well thought out plan for jobs for this state. That is 
because the government is tired, and that is starting to show. 

We have seen numerous delays and broken promises under this government. We have seen cost blowouts. We 
are at a point, still, at which the cost of living in this state is incredibly difficult for many people. On Monday of 
this week, the Western Australian Council of Social Service released its latest cost-of-living report. I would also 
like to touch on that in my contribution today. Certainly in my electorate and my electorate office, cost of living 
is still the number one issue for many of my constituents. I am sure I am not alone in that. I am sure that is also 
the case for many members in this chamber. 

The Liberal–National government has no plan to address the cost-of-living pressures for many people in our 
state. That is hugely disappointing. All we are seeing from this government is a plan to sell state assets—or at 
least we think that is the government’s plan. We are not sure what the government’s plan is because the 
government is not 100 per cent committed on that. It is unfortunate that this is in the lead-up to the election in 
March next year. Many industries are not sure whether they will be privatised. The TAB and the racing industry 
are left wondering whether the TAB will be privatised. We cannot seem to get a straight answer about whether 
Western Power will be privatised. I can understand that the Liberal–National government would not want to 
privatise Western Power before it goes to the election, because it knows, as we do, that that is an incredibly 
unpopular plan to take to the electorate, for many reasons. Why would we want to sell a utility such as 
Western Power that is bringing substantial revenue to this state? Why would we want to cut off that revenue with 
a one-off payment? That is not good economic management. That is not good financial management. That goes 
to illustrate how bad the Liberal–National government is at running the state’s finances. We have record debt 
and record deficit. I am almost sick of saying that, but not quite—I will keep saying it, because it is very 
important that the people of Western Australia understand just how bad the Liberal–National government is at 
managing the state’s finances. 

The Liberal–National government has not been able to manage the finances of the state. Vital services in our 
community have been cut as a result of that. Who is left to pick up the pieces? A lot of the time, it is some of the 
most vulnerable people in our community who end up missing out. One example that I like to use is financial 
counselling services. Significant cuts have been made to the valuable services on which many people in our 
electorates rely. These services have been ripped away at a time when many people are dealing with 
cost-of-living increases and job insecurity and need to see a financial counsellor so that they can maintain their 
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household budget. That is not a sensible plan for the state’s economy or sensible way to make sure that the 
people in our community who are most vulnerable are getting the vital services that they require. I will touch on 
that when I look at the 2016 WACOSS cost-of-living report. 

Hon Peter Collier: Why not do that after lunch? 

Hon SAMANTHA ROWE: No. I want to go through the jobs plan after lunch, Leader of the House, so bear 
with me. We have got plenty more to talk about. 

Sitting suspended from 1.00 to 2.00 pm 

Hon SAMANTHA ROWE: Just prior to lunch, I had the opportunity to begin my contribution to the second 
reading debate on the Loan Bill 2016 that is before us. I want to make some comments about the cost of living in 
Western Australia and the pressures that many in our electorates face because of the cost of living. I also want to 
talk about jobs. I think everyone in this chamber would agree that a lot of people in our electorates are suffering 
due to losing their jobs because they were working in the mining and resources industry or because the economy 
is slowing, whether it is Western Australian individuals, families or communities. People in regional mining 
hubs or areas with a high number of fly in, fly out workers certainly feel the downturn. They are under the 
pressure of either being worried about losing their current position or they have already lost a position in the 
mining resources sector and have to look at alternative avenues to find employment. This is being felt across the 
state. People feel less and less secure in their current employment. We are seeing irregular and insecure work 
and a tightening of household budgets because of it, which is the flow-on effect, and I think people are finding it 
increasingly difficult to get by day to day. People come to our offices on a very regular basis. Just the other 
month, a gentleman came in who had been applying for around 30 jobs a week for months. He had previously 
been employed on a worksite in the north west and he is now struggling to find secure employment. He is only 
young—he is in his mid-30s—and he has a young family and a mortgage. Unfortunately, this is not an 
uncommon story. Adding to that feeling of insecurity is that, quite honestly, there is no quick fix on the horizon; 
there is no promise of returning to boom times anytime soon in the future. There are further economic challenges 
forecast. We need to look at ways of diversifying the labour market—really looking at ways to do that—and 
I think we are yet to see that from this current government. In short, I think we have seen a lack of a plan and 
vision. I do not know whether it is because after eight years this government is just tired or it just cannot be 
bothered anymore because the challenge is too great, but we need to have a plan for jobs and a plan to diversify 
this economy. 

As I indicated prior to breaking for lunch, I want to talk about WA Labor’s plan for jobs. It is a positive plan and 
it is one I want to share with this chamber, because the Leader of the Opposition, Mark McGowan, has a vision 
for the future of this state. We want all Western Australians to have opportunities for secure employment. We 
want them to be able to support themselves and their families, and we want a government that is actually 
working for the people, not against them. That is the difference between members on this side and members of 
the government. We need to create suitable jobs, we need to reinvigorate our training sector, we need to build 
infrastructure for the future and we need to make sure that we have a very strong safety net for those in our 
community who are the most vulnerable. I think it was the other day that my colleague Hon Sally Talbot made 
the comment that something like 80 000 people in WA are without a job. That is a staggering number of people 
who are unemployed in this state. We need to make sure that whoever is in government next year—I really hope 
that it is a Mark McGowan–led government in 2017—has a sound plan for diversifying this economy and 
making sure that there are jobs for people in our state. 

I want to refer to the “WA Labor Plan for Jobs”. WA Labor and Mark McGowan want to deliver more local 
content and local jobs on government projects. Tick—sounds sensible on the surface. The document states that 
Western Australian industry participation plans will deliver more local jobs on all large government 
infrastructure projects and through procurement. WA Labor wants to enshrine WAIPP in legislation and apply it 
to contracts that meet set criteria across all government bodies. That sounds very sensible. WA Labor also wants 
to support local businesses to tender for government work through the Industry Capability Network WA. 
WA Labor wants to support small business. Small and medium businesses in this state play a very important role 
in our economy and we want to make sure that they are able to compete for government contracts. We want to 
invest $1 million per annum to revamp the Industry Capability Network WA. The Industry Capability Network 
WA will assist businesses to develop industry participation plans that identify the number of local jobs, 
apprentices and trainees that will be created if their bid is successful. We want to support government agencies to 
identify and source local suppliers through ICN WA. Again, that is a very sensible plan for jobs in this state. 
WA Labor wants to increase local content requirements on state projects of strategic significance. We want to 
declare major projects such as our Metronet plan projects of strategic significance that require additional local 
content. We want to develop a passenger rail rolling stock manufacturing strategy with guaranteed levels of local 
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content. WA Labor wants to support Aboriginal-owned businesses. We want to adopt an Aboriginal procurement 
policy to increase the amount of work awarded to Aboriginal-owned businesses. We want to develop a 20-year 
state infrastructure strategy to drive investment. WA Labor wants to establish Infrastructure WA to facilitate 
infrastructure planning for the next 20 years. When a government is responsible for the state’s finances, it needs 
to plan for the long term and not just the short term. WA Labor wants to publish a state infrastructure strategy to 
provide more certainty for business investment. It wants to secure more manufacturing work for WA. It wants to 
require skilled work agreements for future mining development to maximise local content. It wants to create 
Defence West to secure more defence contract work for WA. It wants to drive the manufacturing sector by 
delivering more local content on government projects. It wants to expand our industry and technology parks, 
establish an industrial lands authority, and remove the barriers to investment and expansion at industry and 
technology parks, including the Australian Marine Complex and Bentley Technology Park. WA Labor wants to 
develop Meridian industrial park in the northern suburbs and undertake an in-depth study into the creation of 
a technology park north of Two Rocks. It wants to develop technology parks and serviced industrial land in key 
regional centres. WA Labor wants to deliver quality training to support job growth. That is fundamental for this 
state. It wants to re-establish TAFE as a single brand delivering quality training and education across WA. It 
wants to transform TAFEs into industry skills centres. It wants to ensure quality training is delivered by private 
training providers through an ongoing audit process. 

WA Labor wants to invest $425 million into tourism to promote Western Australia so it becomes one of the 
world’s great tourist destinations. It wants to promote WA through increased investment in destination and event 
marketing and the Perth Convention Bureau. It wants to develop more land-side tourist opportunities for the 
cruise ship sector. It wants to encourage a more tourism friendly hospitality culture by cutting red tape. 
Brand WA, an Asian strategy to grow our market share, is also something that WA Labor wants to achieve. It wants 
to establish brand WA to provide a consistent but flexible approach to marketing WA across all industries. It wants 
to establish the Asia business house and develop formal networks and a business portal focused on Asia. It wants to 
host an annual Asian dialogue and develop a whole-of-government Asian engagement strategy. It wants to invest 
$2 million in an international education strategy to increase WA’s market share of overseas students. 
WA Labor wants to grow our agriculture and fishing industries. It wants to support our primary industries to grow 
their export market share, including into Asia. It wants to identify opportunities to grow high-return niche 
agriculture markets. It wants to work with industry to develop a manufacturing food hub in the south west. It wants 
to introduce country-of-origin labelling for seafood sold in restaurants so that we can grow the fishing industry. 
WA Labor wants to invest $14.5 million into a new industry fund to provide grants to accelerate new and 
emerging businesses. It wants to invest $4.5 million into regional start-ups as part of the new industries fund. 
WA Labor wants to the foster innovative industries and promote renewable industries. It wants to promote and 
facilitate business investment into renewable technology manufacturing in WA, including off-the-grid solutions 
and technologies. It wants to make sure that it fosters innovation hubs, creating collaborative environments to 
support small and medium businesses in this state. It wants to sponsor science industry fellowships to build 
relationships between WA companies and universities. It wants to drive innovation in information and 
communications technology for a digital economy. WA Labor wants to establish an innovation office and 
develop information and communications technology vision and policy. It wants to invest $17 million to roll out 
science programs in primary schools. It wants to utilise the increased focus on Asia and existing trade 
relationships in the United States, United Kingdom and Europe to attract foreign investment into start-up 
businesses. WA Labor wants to appoint a science, technology engineering and maths advisory panel of industry 
researchers and educators so that we can identify future job opportunities and training needs. It wants to appoint 
the state’s first Minister for Innovation and ICT. 
That is not the detailed plan as obviously we do not have time to go through the entire book, which is quite 
extensive. 
Hon Amber-Jade Sanderson interjected. 
Hon SAMANTHA ROWE: It is hefty; thank you, Hon Amber-Jade Sanderson. That is a teaser of what 
WA Labor has in store with a plan for jobs. The difference between the Labor Party and the current government 
made up of Liberal Party and National Party members is that Labor has plan and a vision for WA. Why is that 
important? It is really important that we have a government of this state that is focused on making sure that we 
have jobs for everyone in this state and a government that is taking responsibility for diversifying our economy, 
because currently we are seeing far too many people in our communities struggling because they cannot find 
employment, which means that they then cannot manage day-to-day cost-of-living expenses. 
That leads me on to the next thing I want to cover in my contribution today on the Loan Bill 2016, which is 
around the cost-of-living report that is prepared each year by the Western Australian Council of Social Service. 
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I think it started reporting on that back in 2007 and the report is produced annually. It is a thorough report, and 
I recommend that all members in this chamber read it because its findings are quite alarming. It sets out how cost 
of living impacts on, particularly, the most vulnerable people in our state. The global financial crisis was not that 
long ago, and Western Australia and Australia went through the GFC relatively unscathed; however, it is fair to 
say that the gap between the poor and the rich is still widening at a rate that is not fair or sustainable. I refer to 
the 2016 WACOSS “Annual Research Report: Cost of Living”, which states — 

Western Australia in particular, has seen a sharp growth in inequality, taking it to a higher level than 
even the country as a whole. Low income households are increasingly being left behind, with the gap 
between average earnings and the minimum wage and income support continue to widen. 
The recently released ACOSS Poverty in Australia Report suggests there are nearly 3 million people 
around Australia living in poverty, with 731,000 of them being children. 

I find that incredibly disturbing. The report continues — 
Child poverty has risen by 2 per cent over the last decade, to bring it to a rate of 17.4 per cent. That 
same period of time has seen a consistent and entrenched rate of poverty averaging around 
12 per cent—providing clear indication that not enough is being done to tackle poverty. 
Figures indicate that 240,000 Western Australians are living below the poverty line, with a further 
150,000 at risk of financial hardship. These figures are likely to be an underestimate, as they do not take 
into account higher living costs in Western Australia.  

These figures are likely to be an underestimate as they do not take into account high living costs here in WA. 
Women, in particular, face the brunt of this inequality. As we all know, and many of us on this side have made 
the point a number of times, the report indicates — 

Western Australia has the widest gender pay gap in the country at 23.9%, which is 3% higher than 
New South Wales in second place and 7.7% higher than the nation as a whole. The higher 
representation of women in lower-income occupations and undertaking unpaid work has profound 
consequences on their ability to achieve a basic standard of living and to avoid poverty in retirement. 

The ability of low-income households in WA to achieve a basic standard of living is the focus of the 2016 
WACOSS “Annual Research Report: Cost of Living report”. This report models three low-income households. It 
examines the adequacy of their income to enable them to afford a basic standard of living in line with agreed 
community standards. Through the modelling, it seeks to provide a picture of the challenges low-income 
households face year by year as they endeavour to ensure their basic costs of living do not exceed their meagre 
income. The report states — 

Without adequate support, living costs place significant pressure on a household’s financial resilience. 
Poor financial resilience for low income households can mean that just one emergency or crisis, such as 
crises related to their health — 

Hon Jim Chown: Like lead in the atmosphere in Esperance? That sort of health crisis? 
Hon SAMANTHA ROWE: Really? That is your interjection? 
Several members interjected. 
The ACTING PRESIDENT (Hon Brian Ellis): Order, members. 
Several members interjected. 
The ACTING PRESIDENT: Order. The Hon Samantha Rowe has the call. 
Hon SAMANTHA ROWE: Hon Jim Chown made a — 
Hon Jim Chown: Valid comment. 
Hon SAMANTHA ROWE: I would not call it a valid comment. If Hon Jim Chown is going to make 
a contribution to this debate, I really look forward to it. I want to remind Hon Jim Chown of this: come 
March next year, they will be judging you on your record. Okay? 
Mr Acting President, I will continue with my cost-of-living report. 
The ACTING PRESIDENT: I suggest you continue. It does not help if you invite interjections. 
Hon SAMANTHA ROWE: I will not invite interjections. 
The report continues — 

Poor financial resilience for low income households … 
As I was saying, one small crisis or emergency, and it could be a health crisis — 
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could find them facing severe financial shock and becoming over-indebted. 
That is certainly alarming in itself. Some of the key findings of the 2016 cost-of-living report found that some of 
the model households were in a position not far removed from that of the previous year, 2014–15. The cost of 
housing and rentals were still the number one issue that faced many of these model households. Just to give 
members an idea, the model households that it looks at are a single-parent family, a working family and an 
unemployed single. The weekly income of our model unemployed single remains inadequate to meet basic living 
costs, with a gap of over $30 between income support provided and the basic standard of living in line with 
community expectations. There is clearly still a lot of work to be done there. The income of the working family 
surpasses their estimated basic living costs by $130.97 a week. However, the report goes on to state — 

… rising unemployment rates in Western Australia places job security at risk. The loss of even one 
source of income would put this family in a financially precarious situation. 

It also has the income of a single-parent family that surpasses the estimated basic living costs by 
$72.08 per week, but it still leaves them vulnerable to financial shock. Obviously, that relates to the high levels 
of unemployment faced in WA. Also, a lot of female workers or single parents have childcare issues if they care 
for children—but it may be not only children, but also parents, grandparents and the like. The report further 
states — 

Annual increases to the State and National Minimum Wages rates are critical to low paid, 
award-reliant workers having any chance of their income keeping up with the growing cost of 
living in Perth. However, minimum wage decisions have consistently fallen short of what is necessary 
to deliver a demonstrable improvement to living standards for low-wage employees and have 
categorically failed to match the growth in average weekly earnings. 
A significant increase to the Newstart Allowance rate is still desperately needed. $263 a week is 
simply not enough for even a basic standard of living. 

In the time I have remaining I will make some quick comments about the key observations in the report and 
some of their implications. Through the three model households, there was some improvement in living costs. 
However, because there was a severe lack of growth in income, there is still a very high level of inequality 
between all the households. The report goes on to state — 

With more and more Western Australian’s having to rely on income support measures such as 
Newstart, all while average earnings are rising, inequality in this state will continue to widen. 
Unemployment is not the only concerning labour force measure on the rise. The end of 
Western Australia’s resources boom has seen a significant rise in the rate of underemployment and 
underutilisation of employees, and increasing casualisation of the workforce. 
Former FIFO workers and those employed in mining-related industries are increasingly finding 
themselves underemployed. The follow-on impact of that is the significant reduction they then face in their 
income, making the management of their mortgages or borrowings a stressful and complex scenario. They 
may find themselves, as a result, having to resort to payday lenders and the like to get by. 

A lot of them now have to go to financial counselling services. It has been noted that financial counselling 
services are seeing a higher number of people in these situations than they probably saw before. These people are 
in need of intensive support. Of course, as we know, financial counselling services lack a lot of the resourcing 
needed to deal with the significant number of people coming to see them. 
According to the Western Australian Council of Social Service report, all three model households will find 
themselves in a position of financial stress or vulnerability. The report found that even the working family will 
have an incredibly difficult time to try to gain any type of savings for that rainy day. For example, it would take 
a working family nearly 10 months to accumulate very limited savings equal to one or two months’ income. It 
would take a single parent family over a year. Obviously, an unemployed single person has no capacity at all to 
accumulate any savings. Although the working family may be able to get by week by week, if they are faced 
with some kind of crisis or emergency, they will be in real trouble if they do not have their support networks in 
place or family members that they can rely on; they are all of a sudden going to find themselves in a very 
stressful financial situation. As I said before, housing is one of the single biggest living costs facing the three 
different model households. Improvements in living costs for the model households are almost entirely a result 
of the continual fall in the median rental price in Perth. However, if that trend is to reverse, the model households 
will be presented with a profoundly different fiscal environment that they will then have to try to navigate. 
The report makes a number of recommendations, both at a federal and state level. It is really important that we 
take note of this cost-of-living report, because I am sure each and every one of us has a number of constituents in 
our electorates who are facing these very challenges. I know that I do and I am sure I am not alone in having 
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people coming into my office desperately trying to find employment and affordable accommodation. It is very 
timely to note the WACOSS “2016 Cost of Living Report”. I will refer to some of the recommendations—the 
state ones, because we are in state Parliament. The third recommendation states — 

That the State Government advocates to the WA Industrial Relations Commission for a sufficient 
increase in the State Minimum Wage to address growing income inequality 

The report also recommends — 
That the State Government restores the funding cut from metropolitan financial counselling services in 
2015/16 

It recommends — 
That the Commonwealth consider tax settings to 

a. Encourage greater institutional investment in affordable rental; or 
b. Limit negative gearing to affordable and social housing only 

It recommends — 
That an independent cross-government inquiry into social concessions by the Economic Regulatory 
Authority be conducted to improve the targeting, adequacy and impact of existing expenditure 

It also recommends — 
Introduce a no-fault catastrophic injury insurance concession to ensure car ownership remains 
affordable for low-income households 

I think I have made my point on the cost-of-living pressures for many Western Australians. It is time that the 
Liberal–National government took responsibility for the financial mess that it has got this state into. Under this 
government it is hard to see how we will get out of it. As far as we can see, there is no plan or vision for jobs or 
for diversifying the economy. It may look at selling and privatising state-owned assets—we will get a really 
clear answer on what is going to happen there. If the government does, I do not believe that is the answer to 
rectify the state’s finances. The government will leave this state with record debt and deficit and that is 
disgraceful, because those who are most vulnerable in our community end up paying for the financial mistakes 
made by this government. 

HON AMBER-JADE SANDERSON (East Metropolitan) [2.35 pm]: I rise to make my contribution to the 
Loan Bill 2016. It is a little like groundhog day. I looked for the last time we dealt with a bill of this nature, 
which was not that long ago at all—in May 2015. That is extraordinary, really. This is the fourth Loan Bill that 
this government has introduced. Since 2009 it has borrowed a total of $23 billion through this mechanism and 
the government has just 10 days left before it cannot pay the bills. Despite all of the forecasts available to the 
government that it chose to ignore, we are dealing with a bill with 10 days left before the government can pay 
public servants, continue services and continue the business of government. A person would certainly not want 
to run their household on such a tight time frame. We will run out of money at the end of October unless we pass 
this legislation. 

I have been here only a short time and it would be appreciated if anyone could recall a previous time when the 
government had to borrow money so close to running out. I was looking through the Hansard of the other place 
and Ben Wyatt pointed out that there have been only six loan bills since 1999. There were loan bills in 1999 and 
2003. The first one was for $260 million and the second was for $250 million. After the member for Cottesloe 
became Premier, the figures increased dramatically. In 2009 it was $8.3 billion. We have gone from loan bills of 
around $200 million to $8.3 billion. In 2012, the amount was $5 billion. In 2015, just last year, it was another 
$8 billion, which had a $1.5 billion reserve; that was meant to be the buffer the government required. It has burnt 
through the buffer and it now requires another $1.7 billion to get us through until June 2017. It is an 
extraordinary set of circumstances and the people of WA are pretty sick and tired of seeing it. It is not the way 
they expect the government to run the state’s finances. The drop in the iron ore price and the intensity of the 
resources sector over the last 10 to 15 years had been forecast to slow down. It was no secret that all reports of 
the ratings agencies Standard and Poor’s and Moody’s Investors Service pointed out that the government was far 
too dependent on the resources sector and that diversification of the economy was required to get the state 
through a downturn in the resources sector. The government completely ignored that. This government simply 
has no plan for jobs or for the future. We are seeing infrastructure projects wind down; those jobs are not 
continuing. There is angst amongst government members themselves that the government is not articulating an 
economic plan and is not articulating to the community how it intends to take Western Australia out of this 
difficult time; people are anxious. On 22 August this year, Shane Wright of The West Australian, who is 
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a finance reporter, wrote an opinion piece. There were a couple of interesting paragraphs. Shane Wright quoted 
Christian Porter’s budget speech, which states — 

“The projected decline in Western Australia’s share of national GST revenue over coming years, from 
7.4 per cent in 2011–12 to an unsustainable 3.5 per cent by 2014–15, represents a major structural 
challenge in managing the State’s finances,” …  

That astounds me. I will go on — 

The State Government will continue to actively pursue a more equitable and sustainable GST sharing 
arrangement, including through the Review of the GST Distribution recently announced by the 
Prime Minister. 

The decision was made to channel the government’s efforts into finding a political solution. We saw that in 
Malcolm Turnbull’s promise to revisit the GST floor and the fiscal equalisation process, which turned out to be 
smoke and mirrors. In 2011, the Treasurer publicly stated that the GST was going to bottom out, that the returns 
were going to significantly fall—in fact, by more than half—but the government continued to complain. No-one 
says that it is fair and reasonable, but it was predictable. That is the point I am making. 

In September this year, again in an article in The West Australian, Shane Wright and Daniel Emerson wrote of 
Mr Turnbull’s promise on the GST. The article states — 

Mr Turnbull promised at last month’s WA Liberal conference to work towards a “floor” in GST 
receipts, below which no State’s share could fall. 

While Mr Turnbull said at the time he believed the opportunity to implement the floor was in a few 
years when WA’s share more than doubled from its current 30¢ in the dollar, local Liberals have been 
keen to laud it as an immediate solution. 

Colin Barnett jumped on the bandwagon. The article continues — 

Colin Barnett has said a floor will allow the WA Budget to return to surplus over the next two financial 
years, in turn putting a cap on State debt which currently only has an upward trajectory. 

However, as was pointed out by previous speakers, Senator Eric Abetz, who represents Tasmania, got wind of 
that plan and immediately put the mocker on it. The article continues — 

In a letter to Tasmanian senator Eric Abetz reported by the ABC, Mr Turnbull emphasised that the 
policy would only be pursued once WA’s share had rebounded. 

The Premier and the Liberal government were seeking a political fix to a national structural problem, one that 
they were very unlikely to get any agreement on from the other states. It was simply a way of getting through the 
Liberal Party conference. Out flew the Prime Minister and up went that particular promise. As Shane Wright also 
points out, despite the fact that every single statement of risk in the budget each year and in the Economic and 
Fiscal Outlook has specifically pointed out the likely decline in the GST, indeed to levels much lower than we 
have got to, the government has assumed that there will be a political fix along the way, and that has given it the 
excuse to continue its spending without worrying about the rate of that spend. That is extraordinary. The 
government has ignored the forecasts in its budget and is continuing to spend. 

The GST is one of the issues that has contributed to a fall in revenue. The iron ore price has fallen, but there has 
also been a downturn in economic activity, which has resulted in a flat housing market and less money coming 
from stamp duty and flowing through in taxes. People do not have much money to spend and are tightening their 
belts, and that is creating a range of problems. However, we are still waiting for a plan from the government. 
Today the Australian Bureau of Statistics released new unemployment statistics that show that more than 
4 000 jobs were lost in September, which equates to 140 jobs a day. The article states — 

The number of West Australians with a full time job has fallen below 900,000 for the first time in 
almost five years as the employment market weakens. 

Figures from the Australian Bureau of Statistics this morning showed the State lost more than 4000 jobs 
through September—or more than 140 a day. 

Total full-time employment is now back to where it was in November 2011. 

While the jobless rate actually fell to 6.2 per cent, that was only because of a huge 0.5 percentage point 
fall in the number of people in work or looking for it. 
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After stabilising earlier in the year, the State’s unemployment rate has now climbed half a percentage 
point in almost six months. 

Nationally, the jobless rate also eased … 

WA is leading the pack with a jobless rate of over six per cent. The article continues — 

Again, like the WA jobs market, the jobless rate would have increased if not for a 0.2 per cent drop in 
the participation rate. 

The jobless or unemployment rate does not tell the whole story because it does not refer to underemployment, 
which is a significant issue. In fact, I would not say it is bigger but it is as big an issue as the unemployment rate. 
There are clear indications that people are simply not getting the hours they need to earn enough money to pay 
the bills. 

BusinessNews Western Australia published an interesting article and examined the unemployment rate figures in 
more depth. It states — 

Amid such uncertainty, the trend is your friend. 

According to the ABS the rising trend in employment works out to about 1.2 per cent a year—a little bit 
less than the rate of expansion in the working-age population. 

There are more people and fewer jobs, and that trend is continuing. The article also states — 

That spells higher unemployment unless a smaller proportion of the working-age population is active in 
the jobs market. 

We know that is not true. People are working and living longer. The article goes on — 

And that’s exactly what’s happening. 

A lower rate of participation in the jobs market took about 33,000 adults out of the unemployment 
calculation over the past year. 

In recent months that has just been enough to offset the sluggishness of jobs growth and stop the jobless 
rate from rising. 

In fact the unemployment rate, despite its marginal fall in July, was barely changed from its level at the 
end of last year. 
That is not a picture suggesting further significant falls in the jobless rate in the near term. 
And even then, any fall would likely be because the work is being shared around a smaller proportion of 
the working-age population working fewer hours. 
Over the year to July, the average working month fell by just over an hour to 138 hours and 46 minutes. 
That drop in hours worked is not all about people preferring more time to go to the beach or laze 
around: the bureau surveys attitudes to the hours available for work and in May, 8.9 per cent of 
employed workers wanted more hours. 

More than nine per cent of people in the job market need more hours of employment, so the problem is not just 
about unemployment, which is high, and the trend is moving; it is also about the increase in underemployment. 
A number of the government’s decisions have impacted on WA jobs. In fact, the steel fabrication of the stadium 
bridge could have been done here instead of being sent to Malaysia. I believe the Australian Steel Institute has 
said that if the fabrication work had been done in WA, it could have created about 100 local jobs. That is the 
kind of thing the government needs to do—actually give work to local companies—because it is not just about 
the bottom line. Yes, it is about not only getting the best value for taxpayers’ money, but also ensuring that 
people have work and are participating in the economy. 
Those decisions affect people’s lives. I want to give an example of a man I talked to last week who I will call 
Steve and who lives in Noranda. He is a single dad with two primary-school aged children. He is quite skilled in 
the area of, let us say, the media. He lost his job in the amalgamation and cost cutting in the media market in 
Western Australia in the past few years. He simply cannot get work, and he is trying to provide for his children. 
He is on Newstart allowance. He gets a small allowance to support the family from Centrelink. The stress and 
strain of supporting two children and a mortgage on that is extraordinary. He is applying for every single job that 
he can find. He applied to be a ranger at one of the larger local governments—I will not say which one—and he 
was knocked back for that. It is really disheartening. On the one hand we have an incredibly difficult 
employment market, and on the other we have a narrative coming out of Canberra from many Liberal Party 
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politicians and other more conservative politicians about ending the welfare state, ending welfare dependency 
and making it harder for new people on Newstart. It is completely contradictory to the reality on the ground. The 
vast majority of people do not want to be on welfare, because it is essentially being consigned to a life of 
poverty. To suggest that people are somehow living on welfare because it is a lifestyle choice is really offensive. 
The people I meet who are unemployed are working really hard and applying for every job they can think of. If 
they are lucky they will get a response, which is generally no. 
Last night I attended the John Forrest Secondary College graduation. I felt quite privileged to be there, because 
I am a former student of John Forrest. I admitted that I started there in 1989, which was 27 years ago, and it 
shocked me when I figured that out, and I entered the music program as a very, very bad clarinet player. My 
music career ended there, but it is no reflection on the school—it did not have much to work with—and hence 
I sought a career in politics and not music. Last night, nearly 160 kids were graduating; it was huge. Apparently 
it is the largest cohort of year 12s the school has ever had. These occasions are always nice, and I love seeing the 
kids at primary school, or the young adults at high school, and I am always really impressed and enthused. 
However, I reflected on how daunting it is now to leave school. Students who want to go to university are 
potentially facing $100 000 university degrees under this federal government. TAFE is extortionately expensive, 
thanks to this government’s fee increases, and the employment market is contracting. There are fewer 
apprenticeships and traineeships. It is really hard for people. It is particularly hard for people who have just left 
school and have no experience. Everyone wants experience. I feel excited for those people, but a little bit 
anxious as well. If they get into a course that they are interested in and a career that they want to pursue, they 
will not necessarily have a job at the end of it. That is a great shame, and very difficult for people. 
It seems that the only jobs plan that this government has come up with is to create jobs for two new members of 
Parliament through the Constitution and Electoral Amendment Bill 2016. That is the kind of legislative priority 
that is being dealt with in this session of Parliament since we came back. 
Several members interjected. 
The ACTING PRESIDENT (Hon Brian Ellis): Order! Hon Amber-Jade Sanderson has the call. 
Hon AMBER-JADE SANDERSON: The last thing that people in Western Australia want is two more 
politicians. When I talk to people, most of them say that they are really sick of politicians. Creating two more 
seats in Parliament is absolutely absurd. 
Several members interjected. 
The ACTING PRESIDENT: Order! Only one person has the call, and that is Hon Amber-Jade Sanderson. 
Hon AMBER-JADE SANDERSON: It goes to the priorities of this government, which are completely off the 
boil, as far as I am concerned, and as far as the community is concerned as well. 

We also saw that the government admitted that only two per cent of the total manufacturing work to be done on 
the 10 new railcars bound for Perth will be carried out by Western Australian businesses. An article by 
Joe Spagnolo in PerthNow from late September states — 

ONLY 2 per cent of the total manufacturing work to be done on 10 new railcars bound for Perth will be 
carried out by WA businesses. 

Answers to questions in Parliament reveal the Barnett Government’s $122 million order for 10 new 
B-series railcars will create just 15 local jobs. 

Only passenger seating and interior window filming is being supplied locally, sparking calls by 
WA Labor for the Government to do more to “help support jobs here”. 

“More than 90,000 West Australians are currently out of work,” … 

The government’s new railcar contract will provide only 15 jobs for those people. It is disappointing, to say the 
least, and this is a government that simply does not have a plan to help and support people with jobs. Another 
article today stated that Dianella and Coolbinia are two of the suburbs suffering from some of the most extreme 
mortgage stress. I live in Dianella. The people of Dianella are deeply concerned about their jobs and their job 
security. They have some of the highest levels of mortgage stress and we are not seeing anything from this 
government to help address that. We are not seeing a genuine attempt to support the innovation economy, the 
tourism sector and our local manufacturing sector. Our steel fabrication sector is quite capable of taking on many 
of the projects that the government is sending overseas. 

My hardworking and talented colleague in the other place, Dr Tony Buti, put together a paper recently, trying to 
pull together all the reasons that the money has disappeared and what has happened to it. The paper is titled 
“Western Australian Economy: Where Did All The Money Go?” It states — 
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And so, when the predictable end arrived, they had not planned for it. Now it wants the people to shoulder 
the load of the $4 billion dollar budget deficit with which, in its incompetence, it has burdened them. 

The West Australian Senator and Federal Minister for Employment, the Hon Michaelia Cash recently 
asserted that, “the Western Australian economy is a transitioning economy. We have gone from that 
intensive investment in the mining construction phase and we are easing into a diversified economy and 
you see more jobs created in the retail and services sectors.” 

But, we are not seeing more jobs created overall. On the contrary, Dr Andrew Charlton, former 
economics advisor to Prime Minister Kevin Rudd, recently told the ABC, “Western Australia is going 
backwards very significantly and has conditions that you would describe at a state level as being 
consistent with a deep recession.” A seasonally adjusted unemployment rate of 6.3% paints a broad 
picture of the inevitable human cost of that deep recession. Too often though, the personal human costs 
are hidden. 

… 

Without developing a plan, the state government squandered a decade of rising commodity prices, 
fuelled by strong resources demand from Asia. When it should have been planning, it misspent the 
wealth that twenty-four quarters of unprecedented economic growth gifted it. It sat on its hands, 
complacent, as it watched employment, business investment and population grow, never to end, or so it 
thought. When it did end, the government realised in dismay, that 6.3% of its workforce had no job. 

What is more, when one describes the money we owe as government debt; it conceals the fact that 
economic prudence is not an end in itself. Economic prudence is a means to an end. It means having 
money, which good government needs to create a just and stable community in which every person can 
reach their full potential. That is the end to which the Labor Party aspires. In contrast, the 
Liberal National State Government has been on an imprudent spending spree. 

It might want to talk about its commitment to infrastructure since it came to office in 2008 and yes it 
has completed some important new constructions. But, infrastructure is not defined just by the physical 
presence of the structure. It includes too the facilities and systems that ensure efficient functioning. 

I would add that staff ensure efficient functioning. Actually in these structures and systems, the staff are the most 
important of any of those factors. New buildings and new hospitals are nice, but the staff will make the hospital. 
The paper goes on — 

The litany of structural and operational problems that have plagued the new Perth Children’s Hospital 
and the Fiona Stanley Hospital are testament to complacency, which has led to delays and budget 
overruns. Combine this with a plethora of broken promises and backtracked election commitments and 
it is little wonder that the electorate has lost confidence in its government. 

As previously noted the WA economy is not “transitioning”; rather our state economy is free falling. 
Moreover, we are not “easing into a diversified economy” where job creation in the retail and service 
sectors will replace those of the mining construction boom. Job creation in these sectors very much 
depends upon enduring employment in the traditional pillars of the West Australian economy—mining 
and housing construction, which stimulates consumer demand for goods and services. 

Overall, we have seen that growth in wages, income and earnings has slowed significantly. Deteriorating 
employment leads to slowing wages. The paper continues — 

At its worst, wages fall. In Western Australia, wages have been falling overall since 2014. We have also 
seen a slowdown in the construction sector. 

I was talking to a local business owner on Saturday who said that getting payments from people is becoming 
increasingly difficult for small businesses. People are sitting on bills for months, for both residential and 
commercial services. Businesses are having difficulty paying their bills, essentially. The paper goes on — 

On the 24th of August, the Australian Bureau of Statistics … released national and state data on the 
value of construction work done for the June quarter of 2016. Across Australia, there was 
a seasonally-adjusted 3.7% fall in total construction activity over the quarter … But look at what is 
driving this national decline. In that same quarter, Western Australia suffered a huge $2.3 billion … 
drop in total industry and home construction activity. 

That is a 23 per cent drop in total industry and home construction activity. I read that sentence earlier, but its 
weight has really just struck me; that is enormous. The paper continues — 
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It will get worse, with the winding up of the two largest resource projects—Gorgon and Wheatstone … 

Which will also obviously contribute to that. Further — 

Housing construction has fallen, and continues to fall, sharply. The number of new home approvals in 
June 2016 were 32% lower than June 2015. More alarming, first homeowner grant applications, already 
at their lowest levels in a decade, were 54% lower in June 2016 … 

These are very startling figures. The paper goes on to conclude that the government — 

… must be held responsible for incompetence, bordering on negligence, for failing to acknowledge 
a boom built upon fixed asset construction has a beginning and an end; and for failing to plan for it. 

It has failed to produce prudent forecasts of Chinese demand for ore. It has not considered adequately 
the key determinants of demand. These include the level and growth rate of China’s urbanisation, 
projected make up and growth of GDP, the ratio of services to construction and manufacturing. 
A responsible administration would have done so, and planned cautiously. 

The state government has the full resources of the West Australian Treasury at its disposal to help it 
with planning. Yet, it has either failed to acknowledge, or not understood, the risks associated with 
pinning the state’s future on a single commodity exported to a single market. Also, the Liberal National 
government has failed to acknowledge that at stake was the welfare of its 2.6 million citizens. 

I think that is an excellent analysis of where we find ourselves in this economic — 

Hon Michael Mischin: Who wrote that? 

Hon AMBER-JADE SANDERSON: Tony Buti, from the other house. 

Hon Peter Collier: Totally impartial! 

Hon AMBER-JADE SANDERSON: I did not say it was impartial. 

Several members interjected. 

Hon AMBER-JADE SANDERSON: I never said that it was impartial; I just said that I agreed with it. 

Hon Peter Collier: And you’re doing it with a straight face! 

Hon AMBER-JADE SANDERSON: Yes, I am happy to, because it is absolutely true. 

The economic circumstances that we find ourselves in have forced the government to make some very poor 
decisions, and I think some decisions have been incredibly mean and short-sighted and have affected people in 
our communities. One of those decisions was obviously the Perth Freight Link, which is essentially a $2 billion 
road to nowhere. It will not address the issues or get the trucks to the port. It is a back-of-the-envelope plan. 
Residents down Palmyra Way have been significantly messed around by this government. First, their homes 
were potentially going to be bulldozed then there was going to be a tunnel and now, their homes will potentially 
be bulldozed again. 

Metro Area Express light rail was one of the key promises of the last election for the north eastern suburbs— 
certainly in the seat of Morley—but the government just walked away from it completely. Instead of MAX light 
rail, the government produced two new buses that essentially follow the route that MAX would have—the 
960 and the 970. They are high-frequency buses that run every 15 minutes. However, in order to run those buses, 
the government, in all its wisdom, cut one of the key bus routes—the 354—that went from Mirrabooka, through 
Nollamara, down through Yokine and into the city. Route 354 was a well-used bus route. It was an institution in 
Nollamara. It was the only bus route to service the inside of the suburb. It was the only bus route to service the 
shops. It was the only bus route that many local residents along Flinders Street could take to get where they 
needed to go. A number of residents used that bus service to get to the Flinders Square Shopping Centre and the 
Dog Swamp Shopping Centre. 

A lot of older residents who live around Nollamara do not like to go into Mirrabooka to do their shopping 
because the shopping centre there is too big for them and there is a long walk from the bus stop to the shops. The 
354 bus route has serviced people for 50 years. Lorna Hughes, who lives on Flinders Street, has used that bus for 
50 years. She depended on it for her independence, essentially. In the minister’s response to a grievance, he said 
that the new route would not take in a large section of Flinders Street—that is true—and that residents could 
walk another 500 or 600 metres to a different bus stop. That is not acceptable. That is actually a long way for 
a woman in her late-80s to walk; it is a long way for elderly people to walk. It is too far to walk in winter and too 
far to walk in 40-degree heat. It is mean and it is unnecessary. The change to that bus route has caused 
significant anxiety to local shoppers at Nollamara shopping centre because it was the only route to service those 
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shops. It also took people to their medical appointments and to visit their friends within the suburb. That is now 
completely gone so that the government could do what I believe is a cost-cutting exercise to pay for the two 
rapid bus routes that would have been MAX light rail. 

We have seen one of the meanest cuts, which has somehow been disguised as evening the playing field, in the 
community childcare sector. The community childcare sector is the part of the sector with some of the highest 
standards in childcare. Both my children have been through or are in community-based childcare. My daughter 
went to Leederville Early Childhood Centre and my son is at Noranda Child Care Centre. They are incredible 
childcare centres. If someone has been to a lot of different childcare centres, they can see the differences 
between them. They are run by parents, and every cent goes back into the centre. There was a grievance a couple 
of weeks ago in the other place to Mike Nahan about these cuts to the subsidisation of the accommodation for 
these centres. I am not denying that it is a complex and ad hoc arrangement for each centre; it certainly is. 
Including these centres and the neighbourhood centres, there are around 64 centres altogether. They are complex. 
Some are owned by the department and some are owned by local government but with subsidies from the 
department. There is no reason that they cannot be evened out. 

Withdrawing the subsidy would save the department around $1.4 million, but the impact that would have on 
those centres is extraordinarily high. For the Noranda Child Care Centre alone, it would mean an additional 
$84 000 a year to its budget. The government shamelessly has said to centres, “Go and talk to your local 
government about this.” It is just another cost-shifting exercise by this government to push more costs onto local 
government. A number of councils have pushed back. Certainly, the City of Bayswater moved a motion at 
a recent meeting to write to the minister to say that this is unacceptable, that child care is an important service for 
the ratepayers of the City of Bayswater, and that getting high-quality, affordable child care is extremely difficult. 
The community sector provides that service. It is able to keep its fees lower because of the added subsidies and 
because every cent goes back into the centre. 

The Treasurer tried to claim that there are around 300 not-for-profit childcare centres in the sector. He is 
including in that number all the Good Start Early Learning centres, which were formerly ABC Learning centres. 
Many members will remember that. I cannot remember the name of the chap who owned them—Eddy someone 
and he had crocodile skin boots. One of the reasons it is a bad idea to privatise large sections of the childcare 
sector is that they go under. These centres were about to go under. ABC had gobbled up many childcare centres 
and it was an enormous proportion of the sector. If it had gone under and those centres had closed their doors, 
hundreds of thousands of parents across the country would not have been able to go to work, and that would 
have had an impact on the economy, so the government had to step in and rescue those centres. Eventually, the 
tender went to Good Start. It is a good provider; there is no doubt about that. I think it has paid down about 
$600 million worth of debt over the years that it has had the centres. Not all of that money is going into the 
centres, as it does in community-based childcare centres. I can tell members that people are attached to those 
centres. Certainly, petitions will be tabled and members will see how many parents are angry about this. It is 
a small amount of money when we look at the waste. The amount of money that the government is paying to 
manage the empty car park at Perth Children’s Hospital for two and a half months is the same amount it is taking 
away from community childcare centres. It is ridiculous mismanagement. 

The decision on financial counsellors was a short-sighted decision if ever there was one. The government must 
have saved around $50 million in cutting services to financial counselling for people. Those services run on the 
smell of an oily rag as it is. They provide incredibly important services in an environment in which more people 
are out of work, more people are looking for work and there are fewer jobs and higher rates of personal debt. The 
government cut that service. I think it was a heartless and short-sighted decision. 
In order to get itself out of this difficult mess, the government is obviously looking at privatising Western Power. 
That was debated to some extent last week in this place. We had a lot of discussion about the Labor Party and its 
record, but still no evidence was provided by the government—either the Nationals or the Liberals—about how 
its privatisation will benefit the community. In fact, the Nationals did not even bother to say whether they 
supported it at the time of the debate. The view of Rod Sims, the chairman of the Australian Competition and 
Consumer Commission, on the privatisation of key assets such as ports and utilities is changing because 
governments have done it really badly and it has cost consumers more. The privatisation of ports in the eastern 
states has meant that the new owners of the ports can essentially charge whatever fees they want for people to 
manage bulk through the ports. That has had a serious impact on the economy. 
We have already seen significant job cuts at Western Power. It obviously did not renew the contract of a major 
employer in Malaga. Lots of jobs will go before Christmas. These are the kinds of local contractors we need to 
support. If there are fewer people working for Western Power, there are fewer people available to provide the 
maintenance and emergency repairs and services that are needed for a huge, expansive network. 
Western Australia is not on an integrated grid; it is entirely on its own. The eastern states that have privatised are 



Extract from Hansard 
[COUNCIL — Thursday, 20 October 2016] 

 p7429b-7459a 
Hon Martin Pritchard; Hon Adele Farina; Hon Nigel Hallett; Hon Samantha Rowe; Hon Amber-Jade Sanderson; 

Hon Lynn MacLaren; Hon Michael Mischin 

 [24] 

on an integrated grid; we are not. We cannot afford to take those kinds of risks with a utility that everyone needs 
and that hospitals need to operate. The Victorian royal commission into the 2009 bushfires outlined that the 
privatisation—and therefore the poor maintenance—of the infrastructure and the pole system directly 
contributed to five of the 11 fires that killed 173 people on that day, Black Saturday. This state is highly 
susceptible to bushfires. We have a drying climate. It is not a sensible policy to essentially privatise such an 
important asset, and the community hates it. 
I want to touch on a couple of other issues before I finish. We have seen unprecedented crime rates and we have 
seen the minister state that she does not know why, and the commissioner has done the same at times. In the 
suburb of Nollamara between 2014 and 2015, there was a 50 per cent increase in reported crime. That is very 
high, and it is because the police do not have the resources they need to deal with crime. When I talk to the 
police—of course, always off the record—they say that they are barely keeping up. Morley is always in the top 
five suburbs in the statistics for burglary and break-ins; it is consistently there. McDonald’s, which is just a few 
metres from my office, was held up by someone with, I believe, a very large knife just a few days ago. A couple 
of years ago, the Japanese restaurant next to my office was held up by someone with a stiletto. All my staff have 
had their cars broken into in the car park behind my office. Most of them will not park there now. They park at 
Covs or the recreation centre. Even if there is nothing on the seats, cars are smashed in. My office is on 
Walter Road, just in front of the Perth rugby club and next to The Cheesecake Shop—everyone knows where 
The Cheesecake Shop is! I will often arrive on a Monday morning to see that the car park is packed. On the 
weekend, it tends to be used as an overflow car park for Covs, The Wang’s Treasure House, which has the best 
dim sum in Perth, and the rugby, but it is a target. I often see either several cars still there with their windows 
smashed in or glass shattered all over the car park because people have been there over the weekend. The police 
do not have the resources to deal with the rise in crime. Increases in the unemployment rate and the use of 
methamphetamine are driving crime.  
The last issue I want to touch on briefly is the internet and the national broadband network, which 
Hon Adele Farina raised in her contribution. It is easy to for the government to say that it is not a state issue and 
to just wash its hands of it, but is actually an infrastructure issue. The internet is absolutely an essential service 
now. In Morley and Noranda, some people are still on dial-up—dial-up! That is the one that makes the funny 
noise when trying to log on. They still get that. Many of them are still on ADSL1. Many of them ring up Telstra 
before they buy a house asking whether they can get ADSL2. They are told by Telstra that they can, and they 
move in and find they cannot because there are no ports available for them to get the internet. Can members 
imagine buying a house and not getting the internet? There has been zero advocacy from this government to 
improve that infrastructure for local schools and businesses. It is not just about residence; it is about schools and 
businesses. 
HON LYNN MacLAREN (South Metropolitan) [3.20 pm]: I would like to make a contribution to the second 
reading debate on the Loan Bill 2016. I have listened to my colleagues on this side of the house debate this bill 
for some time and would like to begin by commending everybody on their contributions so far. It should be clear 
to the government that although we support the Loan Bill, nobody is very happy about it. I want to add to the list 
of people’s concerns about the choices the government is making about how it spends money on the items that 
are relevant to my policy areas and of most significance to the South Metropolitan Region. People have said that 
this bill is taking out another loan of $1.7 billion, and I believe it was you, Madam Deputy President, who listed 
some of the loan bills of previous governments that have been of the order of maybe a couple of hundred million 
dollars. It is not unusual for a state government to take out loans, but when we look at the fact that this Loan Bill 
is worth $1.7 billion, it is kind of hard to fathom, and I will talk about how hard it is to fathom these numbers.  

In 2015, there was an $8.6 billion Loan Bill, in 2012 there was a $5 billion Loan Bill and in 2009, not very long 
after this government came to power, there was the Loan Bill 2009 for $8.3 billion. Now we are talking about 
debt rising in the time of this government, since the 2008 election, from $3.9 billion in 2008 to $40 billion once 
this bill passes, plus interest. That is the reason that every single member on this side has taken all of their 
speaking time to discuss how concerned they are with the descent into debt that this government has taken in the 
last two terms of this Parliament. Moving forward, we want to ensure that state wages are paid, but it has to be 
said that the government has failed in its duty to be economically responsible. 

I want to make the point that I think we should bury once and for all the claim that the coalition might want to 
make of being a good economic manager. During every single election campaign since I have lived in Australia, 
the Liberal Party has wheeled out the messaging machine with the same old myth, which is that the Liberals are 
good economic managers. The Liberal Party cannot possibly get away with this anymore after this state 
government. I know that there have been difficult times in the economy, but everyone else has had to adjust. 
Individuals have not increased their personal debt to this dramatic extent. Does increasing debt tenfold and 
proposing to sell off the profit-making assets the state government has, such as the Perth Market Authority, 
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Fremantle Ports or the Utah Point port, fit anyone’s definition of good economic management? No. I want to 
look at the figures in the committee report about Utah Point. I will refer to a question asked by Hon Ken Travers 
to the Utah Point people. The contribution to government of Utah Point over the year 2015–16 will be 
$152.7 billion; in 2016–17 it will increase to $173 million, which is about $20 million more; in the two years 
after that it will increase to $184 million; and the year after that it will contribute $182 million. This is the kind 
of asset that we are about to debate selling off to pay debt. Anybody would know that this is bad economic 
management. 

Be that as it may, due to the miscalculations of the Treasurer—many members have mentioned this—who counted 
on making money from the forced wind-up of the Bell Group companies, we still need money to pay state wages. 
That was a terrible miscalculation on the Treasurer’s part. He is naming that as the reason for this. It is not us 
blaming him. The Treasurer is actually saying that that is why. He could have chosen any number of factors in the 
economy—we have heard about changes in commodity prices or other things that are happening—but he named it. 
He said that he miscalculated and we need this money. At no time has the government proposed tightening its belt 
on any of its pet projects like Roe Highway stage 8. Instead, the government has borrowed more and more. The 
next government could well be the same, but if it is a different government, it does not matter. Whichever party 
comes into office in about five months’ time will have a massive debt and commitments to spend on unpopular and 
expensive projects as well as much-needed infrastructure that the government is going to put in play. The scale of 
this state’s debt of $40 billion is quite difficult for Western Australians to fathom. 

Hon Nick Goiran interjected. 

Hon LYNN MacLAREN: I will not be all doom and gloom—I see Hon Nick Goiran looking at me—but it will 
come in due course. I want to reflect on the first loan I took out, because I want to think about the decisions 
taken on loans. The first loan I took out was for my first car. It was a nice white used Datsun 120Y. My father 
found it at a local car yard. It was extremely reliable and I was equally reliable in making the payments. As 
I recall, the total loan was something like $2 000, and I paid it off within two and a half years before passing the 
car on to my brother when I moved to Australia. Since that time, I have taken out loans for other cars, and I have 
tried to pay them off early to avoid those interest charges. I think most Western Australians would get that that is 
the way to deal with loans. If people have a huge purchase to make, they need to manage their finances so they 
can have things, and it may take time to pay them off. 

Hon Michael Mischin: The way that Hon Darren West tells it, that is bad financial management. You should 
have waited until you had saved all the money before you bought the car. 

Hon LYNN MacLAREN: A person could do that, but I think most young people need a car for their first job. 
My first job was as a journalist and I needed a car to get to stories at odd times, so it was necessary. I did not 
have the capital to buy my first car and I think that is typical. Some people get a car gifted by their parents, 
which is really nice, but I did not; I had to get a loan. I am saying that I understand what it is like to have to make 
repayments and I think most people do. But there is a good way to do it, and I want to point to something the 
government has announced recently that is a good financial decision. I refer to the social housing package that 
was announced on 14 October, last Friday. There are 600 new homes to be constructed and it will create more 
than $174 million for the building industry and 1 500 local jobs. This is very good economic management and 
this media statement explains why that is so. The government is going to halve the priority list for seniors and 
families with children. That is a good thing and the Greens WA have called for that since day one of this 
government being elected. The government has put $564 million into a social housing investment package, part 
of which is being rolled out seven years into its term. Five months before the end of its term, this beautiful little 
package of money is going to benefit these families. I would have liked this package seven years ago, but it is 
coming in now and that is good. People will know, coming into the election, that those people who have 
managed to get one of those homes will be very happy, as will those 1 500 people who have local construction 
jobs. In addition to the homes the government is building, it is securing 200 private leases as rental stock for 
public housing. That has been called for for a long time to address the shortage of supply in public housing. That 
is all great, and I like the fact that somehow the government has $174 million to invest at this late stage of its 
seven years in government. That is a good thing and I support the government on that, and it is good expenditure. 
It will take people off the public housing waiting list and there will be fewer costs related to those people. Also, 
the people in those paid jobs will have money to pay their mortgages, power bills and whatever else. It is a good 
end result for the economy and an investment in our social infrastructure. 

Many Australians’ first loan might be to purchase a car, or a home if they can afford it. It gives them insight into 
what it means to budget, to make regular payments, and to pay interest and fees. I want to look at the example 
Hon Rick Mazza raised about the purchase of a $400 000 home and the costs associated with that purchase. 
I will briefly look at the pressure that people face. I also want to highlight that instead of debating borrowing 
more money, we need to debate a better tax system and how we can adjust state taxes so that state government 
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services are well funded, without creating a huge impost for people who are most vulnerable. That is what 
I would like this chamber to be debating, instead of borrowing more money. Maybe in the next Parliament we 
will have a genuine debate on a better tax system. 

Hon Nick Goiran: Are you saying that payroll and stamp duty is too low? 

Hon LYNN MacLAREN: Anytime we look at taxes, we need to look at the whole picture. I personally think 
that payroll tax is not a good tax; it is a tax on employment. I also personally think that stamp duty on property, 
which is one of the things that I want to talk about, is far too high and that someone buying a $600 000 property 
should not have to pay $22 500 for stamp duty, $274 on land transfer registration, $164 on mortgage registration, 
$395 to apply for the loan, $300 as a disbursement charge, $1 200 for conveyancing, $300 as a search fee to 
make sure there are no loans on the property, $1 000 on a building and pest inspection report, and then $2 000 to 
adjust the shire and water rates and house insurance and all that. The cost involved in purchasing 
a $600 000 home is $28 178, which is 4.7 per cent of the purchase price, or almost five per cent. It is a hell of 
a lot in taxes and charges, and a huge chunk of that is stamp duty on the property. The sooner we get rid of that 
the more we will improve affordability of housing. 

Hon Nick Goiran: So we should be decrease stamp duty and payroll tax, and do what about land tax? 

Hon LYNN MacLAREN: I look forward to being on that committee with Hon Nick Goiran when we look at the 
state taxes. I foreshadow that when I worked at the Western Australian Council of Social Service, I was 
peripherally involved in a state tax review and we were able to look at state taxes and the disbenefit for people who 
are vulnerable. It is very difficult to identify taxes to cut, and that is why we need to sit down together and do it. 

Hon Peter Collier: It is also very easy when you are never going to be in government. 

Hon LYNN MacLAREN: The Leader of the House tells himself the story that we will never be in government. 
The story I tell myself is that one day we will be. We have different stories that we tell each other, and it can be 
entertaining if that is what we want. 

I have pointed out that if government does not plan well, these payments can cause hardship, especially when 
interest rates rise at a much faster rate than income. Research released last night showed that incomes are not 
going up at the rate we have expected them to go up for generations and that a very small number of people are 
getting a regular pay rise. A large number of people are committed to mortgages but a very small number are 
getting regular pay rises. Once that part of the economic cycle changes and interest rates start going up, we will 
have severe hardship amongst a huge group of people. The solution is usually to reduce spending in order to 
make the payments or to increase income. What do people do? As a student, I got another part-time job. People 
have the capacity to increase their income if the jobs are there, but we know the unemployment rate is high so 
maybe those part-time jobs are not there anymore. People could ask for a raise, and good luck with that in 
today’s economy! These are the ways that individuals can try to make their payments, but a government would 
have to expand government services that make a profit. I pointed out that Utah Point makes a profit. The 
government could look at other ways to increase profit or to expand other services that make a profit or it could 
build more social housing and create jobs in that way. The government could increase revenue sources. It might 
have to impose a levy or a tax. The Greens would argue against that, but there might be ways to do that. The 
government could cut jobs or services. That has been tried by this government and it has been very inefficient 
because it has not balanced its budget; in fact, its budget position is getting worse, even though it has cut many 
jobs and services as outlined by members previously. Finally, as in the case of this Loan Bill, the government 
could borrow more money to pay its bills. That is putting off the problem. This problem will increase as the 
years go by and interest rates keep going up. That is what we are doing today. 

From a policy perspective, the Greens have taken issue with more than a few of the government’s spending 
priorities over the years, and I will briefly mention some of those. I also have a few suggestions for how the 
government can tighten its belt. 

I refer to Roe 8. I do not know whether members are aware that on Tuesday in the Senate my colleague who 
represents Western Australia in the Senate stated that federal funding for Roe 8 was not on the horizon. Many 
members might not have heard this; I will read this in. My colleague stated — 

The Department of Infrastructure has today confirmed in senate estimates that Federal Government 
funding for Roe 8 will be withheld until stage one and two Project Proposal Reports are completed and 
assessed. 

Hon Nick Goiran interjected. 
Hon LYNN MacLAREN: This is Senator Rachel Siewert’s media statement, as I just flagged.  
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It continues — 
“Today the Federal Government has confirmed that for funding to be provided, both Project Proposal 
Reports for stages one and two of the project must be completed and assessed” … 
“This is significant because we know that Government has not seen a Project Proposal Report for stage 
two, the contentious 3 km tunnel proposed to run under White Gum Valley, from Stock Road–
Winterfold Road intersection to the Stirling Highway–High Road junction. Federal funding for Roe 8 is 
effectively in limbo. 
“We also confirmed Stage 3—the most important part of the entire project which will take the traffic 
from Stirling Highway bridge to the Port still remains a mystery. 
“With the Premier recently shelving plans for Stage 2 until after the election, we have now confirmed 
that not one cent of federal funding will be forthcoming for this disastrous project in the near future. 
“The Government also couldn’t answer my question — 

That is Senator Siewert’s question — 
about how many projects it has provided funding worth more than $100m without a business case. This 
is despite this question being asked by my colleague Senator Scott Ludlam seven weeks ago. 
“The coalition made an election promise that projects worth over $100m would not be approved until 
a business case had been submitted. The highly contentious and secretive projects like the Perth Freight 
Link is an example where billions have been committed to—without so much as a business case. 
“It is time for the Government to admit that this was an empty promise and provide answers that 
Senator Ludlam asked seven weeks ago. They have had enough time to compile this information. 

Many people have been looking for that information. I heard the Premier say on the radio yesterday that we 
might get it. I do not know what that means. Is he carefully looking at the contracts to see whether we are 
entitled to the information about all the billions of dollars of expenditure? 
Roe 8 is going to connect Kwinana Freeway with Stock Road in Coolbellup. That is it. It is not a freight or 
transport solution. It is not going to solve all our transport problems; it is just going to go from 
Kwinana Freeway through the wetlands to Stock Road. It used to be that if traffic turned right at Stock Road, it 
could go all the way to Point Walter, and under the beautiful Stephenson–Hepburn plan it would have extended 
over the Swan River into Dalkeith. That bit was cut out of the metropolitan region scheme and the Stephenson–
Hepburn plan was never to be seen again. Would that not be an excellent solution for our freight problems? All 
that freight could go through Dalkeith. But it is not going to be an excellent solution because Sir Charles Court, 
who lived right on that proposed route, decided it was not such a good idea and it needed to be amended. With 
nothing other than a little eraser, that part of the Stephenson–Hepburn plan was deleted. This government is 
hell-bent on building that piece of road, regardless of the cost to the environment and to the community, or for 
the benefit of a freight network that is desperately needed to provide a good solution further south, potentially in 
Cockburn Sound. The government needs to start planning away from Fremantle port. We know the problem. 
There is no confirmed plan, yet we have this golden egg of $540 million reserved for a little pet project the 
Liberals think is going to win them someone’s respect and votes somewhere. That is what the budget is being 
spent on. In fact, this Loan Bill could be cut almost in half if the government decided not to build Roe 8 and 
instead decided to invest something like $20 million on a feasibility study and do the work to put in the port that 
we need at the outer harbour. 
The Roe Highway–Stock Road interchange will cost $110 million and approximately $45 million will be spent 
to manage environmental sensitivities. We estimate that if the government were to renege on the contract, the 
contract liability would be at the very least $50 million. I have been asking about this for several weeks, as 
Hon Jim Chown would know because he has had to answer my questions in tedious detail, because we have no 
idea what is in this contract. Should Mark McGowan come into government and in his leadership role decide not 
to build Roe 8, it will cost $50 million to extricate the Western Australian government from the contracts that 
have been signed. If not, right now you guys could talk to the cabinet and say, “Let’s not do that.” 

Hon Peter Collier: That’s what the people want. 

Hon LYNN MacLAREN: Read my lips: the people do not want it. The people want a congestion solution, and 
they deserve it. The government is not going to deliver and that will forever put it into political obscurity, 
because once those wetlands are wrecked, if it manages to wreck them, the government’s environmental 
credentials will be gone forever and a good transport network will not exist. We will have a poor freight network 
locked in for the next 20 years. 
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Hon Peter Collier: I’m sorry; I totally disagree with you. 

Hon LYNN MacLAREN: We can sit down over a cup of tea in our retirement and talk about who was right. 
I will be happy to do that, but right now I am here to tell the government that we do not want that road and it is 
a waste of money. It is a road to nowhere. 

The total budget for the Perth Freight Link, which is stage 2 and 3 together with this Roe 8 thing, is $1.9 billion. 

Several members interjected. 

The DEPUTY PRESIDENT: Order, members! Hon Lynn MacLaren has the call. 

Hon LYNN MacLAREN: It is $1.9 billion for which, as the federal government flagged only this week, we will 
receive no federal funding. 

Hon Simon O’Brien: That’s in Rachel Siewert’s opinion, and you didn’t make that clear when you were 
quoting those words. 

Hon LYNN MacLAREN: I think Hon Simon O’Brien was out of the chamber when I said that. I did make that 
clear. I do not want to — 

Several members interjected. 

The DEPUTY PRESIDENT: Order! Hon Lynn MacLaren has the call. 

Hon LYNN MacLAREN: In fact, we do not have to take Rachel’s Siewert’s word for it. If members are keen, 
they can check the Senate Hansard. They can look into any one of the reports that have been written, but the one 
I point members to—I will not read it—is the report that Emeritus Professor Philip Jennings submitted on 
24 November 2015, in which he busted the four myths about Roe 8. I commend that report to members. In fact, 
I may seek at the conclusion of my remarks to table it and incorporate it into Hansard if members are really 
keen. What might be of interest to members who do not follow this matter as closely as I do is a little gem from 
the Victorian Auditor-General’s report, published in December 2015, entitled “East West Link Project”. 
Members might be familiar with it because it hit the news and had an impact on the election in Victoria. It is 
a cautionary tale. I quote — 

This audit examined whether the state had effectively managed the East West Link (EWL) project by 
assessing the total costs of the project, appropriateness of advice supporting key project decisions and 
the lessons for future major projects. 

I concluded that the EWL business case did not provide a sound basis for the government’s decision to 
commit to the investment and that key decisions during the project planning, development and 
procurement phases were driven by an overriding sense of urgency to sign the contract before the 
November 2014 state election. Over the life of this costly and complex project, advice to government 
did not always meet the expected standard of being frank and fearless. This highlights a risk to the 
integrity of public administration that needs to be addressed. 

The audit also found that the EWL project was terminated in June 2015 with more than $1.1 billion 
paid, or expected to be paid, by the state. This cost excludes expenditure on the planning, development, 
procurement and termination of the project and will be partially offset by future proceeds from the sale 
of properties acquired for the project. The Department of Treasury & Finance … estimates that these 
properties can be resold for around $320 million. 

We have been saying for the last year that if this government signs a contract to build Roe 8 and the next 
government does not build Roe 8, it is going to be costly to the Western Australian public. The East West Link 
project is a fine example of how that happened in Victoria. 

Several members interjected. 

Hon LYNN MacLAREN: The Victorian Liberals did not listen in the same way Western Australian Liberals 
are not listening now! 

Hon Michael Mischin: Are you suggesting that governments give up making decisions a year and a half out of 
an election? Is that the idea? You were saying it about it a year ago and now we are six months away from an 
election. You are saying that because the other side says they don’t want something, we should just give up. 

Hon LYNN MacLAREN: It is very clear that because of the controversies surrounding Roe 8 and the fact that 
the Perth Freight Link is a thought bubble without a business case, there is good merit to park it for a while. 

Several members interjected. 
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Hon LYNN MacLAREN: If you reckon you have got the votes, get elected — 

Hon Michael Mischin interjected. 

The DEPUTY PRESIDENT: Order, members! If the Attorney General wants to make a contribution to the 
debate, I am happy to give him the call after Hon Lynn MacLaren has finished. 

Hon LYNN MacLAREN: Thank you, Madam Deputy President. I conclude that point by saying that if the 
government is that sure of itself and believes that building Roe 8 is what the public wants, it should wait until 
after the election. It should get elected and then build this project over the next four years. It will not do that, 
because we do not want this government anymore. One of the reasons for that is it has dragged us $40 billion 
into debt with projects such as Roe 8, which brings me back to the Loan Bill 2016. 

I want to talk about four more things that we say are poor government spending decisions. I do not need to go 
into them in tedious detail other than to mention them. This government spent $15 million on a greyhound racing 
track at Cannington. While investing in greyhound racing, a sport that has very little social benefit and the days 
of which are numbered, it has cut the women’s athletic program. It is absolutely appalling to me that providing 
$15 million for the dog races and cutting our Olympic–quality women’s gymnastics program makes good sense. 
No greyhounds were harmed in getting a gold medal at the gymnastics; I can assure members of that. 

Hon Col Holt: That decision was made and funded by the industry. It has nothing to do with government. 

Hon LYNN MacLAREN: The industry was given $15 million in the budget. 

Hon Col Holt: No, it wasn’t. 

Hon LYNN MacLAREN: Yes, it was, plus $1.2 million was allocated for plant and equipment at the Mandurah 
racetrack. 

Hon Col Holt: It is industry money. 

Hon LYNN MacLAREN: Did the industry give the government that money? Why is it in the budget? Why is it 
in the Racing and Wagering Western Australia budget if it is industry money? Why do we care about it? 

Hon Col Holt: It is a statutory body within government. It has to report it, but it is industry money that it raises 
itself through the operations of the TAB. 

Hon LYNN MacLAREN: We will debate this, but it is in our budget, and we spent it! In fact, originally it was 
only $11 million and the government threw in an additional $4 million. 

Hon Col Holt: It was at Cannington, anyway, not Mandurah. But it’s raised by the industry; it’s the industry’s 
money. 

Hon LYNN MacLAREN: That is $15 million for Cannington and $1.2 million, comprising $600 000 in 2016 
and $612 000 in 2017–18 that was allocated for the plant equipment that was replaced at the Mandurah 
racetrack. The government has propped up that sport. It knows that we think the days of greyhound racing are 
numbered, yet the government propped it up. Only this year, the track had to close for safety reasons and work 
was redone on it. It is a waste of money; that is what I want to say. 

Mangles Bay is another waste of money. The business case for this enormous project has still not been released. 
It is another secret project, despite LandCorp being one of the project partners. It exposes the government to 
ongoing liabilities long into the future. We have to maintain those canal ways, and there are the consequences of 
the rising sea level. Yesterday I asked about the coastal hazard report but the government has not released it, so 
the vulnerability of the area is unknown. The economic benefits of that project have not been demonstrated yet. 
They have been promised but — 

Hon Phil Edman: Yes, they have. 

Hon LYNN MacLAREN: Show us! Table the document that I have asked to be tabled. Cabinet has seen the 
business case but the public has not. It is three and a half years old; the business case is out of date. That is 
extraordinary from a party that claims the mantle of fiscal responsibility. The community put forward a costed 
proposal for an alternative people’s park that would generate business and nature tourism opportunities that the 
government has been shtum about. What standards have we got here? 

I want to mention something that the Deputy President might be aware of, which is the seawall at Busselton. The 
government spent $28.1 million on the Port Geographe reconfiguration project in Busselton; a canal and marina 
development that was approved in the 1990s was meant to fix the debacle of the original Port Geographe 
development. It took $21 million to fix that but the problem is not over. A seawall is planned for 
Port Geographe. Whenever a government spends money for hard defences when the sea level rises, we will see 
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increased maintenance costs and long-term impacts. We have not solved or addressed that problem. We should 
be proactive and learn from the lesson that the community at Seabird is experiencing, as well as Busselton, and 
not waste any money on hard defences but look at retreating and more sensible sustainable solutions to our 
changing coast. 
I will mention two more things. The new women’s prison is a $23-million facility to reduce the pressure on 
Bandyup Women’s Prison, which is at near capacity. I met with Sisters Inside who visited us. One of them said 
to me that they had looked at the consequences of releasing all those women who are in prison for not paying 
fines. If we exclude the small number of women who are in there for violent crimes, we could release them and 
there would be no impact on crime. In fact, the impact would be that families would be stronger, more kids 
would go to school and there would be more stability in the job market because people would stay in their jobs 
because their mum would be there. Why we do not have another prison for these kinds of prisoners is beyond 
me. We could save $23 million by not doing it the way that we do it and changing the way we imprison women. 
We have an item on the notice paper for amending the sentencing orders that will hopefully help reduce the 
number of people who are needlessly jailed. 
Another issue is native forest logging. Tonight I will launch the Forests for Life campaign. We have an 
economic argument to transition our forestry industry. I will briefly quote a paper from December 2013 from an 
intern I had in the first year of this term of Parliament, Jess Beckerling. This is in the Parliamentary Library if 
any members are interested in seeing it. It states — 

The Forest Products Commission … reported losses of $11.3 million in 2009–2010 … and $13 million 
in 2010–2011 … . In 2011–2012 the State invested $87.5 million in FPC … enabling the agency to 
discharge its debt of $82.8 million … . In this year — 

Which was 2013 — 
FPC reported an operating profit of $12.9 million … and paid a dividend of $1.5 million … 
The WA Forest Alliance, Forest Legacy and other forest conservation groups point out that the FPC 
revalues the native forests in its annual reports and incorporates these revaluations into its profit and 
loss statements. These revaluations do not appear to be related to timber quality or quantity increases 
and have a distorting impact on native forest finances … . The FPC has increased the value of the native 
forests in its annual reports from $0 — 

It came in with zero value in 2001, which is mindboggling — 
to $121.3 million in 2012 … . If this amount had not been systematically applied to profit and loss 
calculations FPC would not show an accumulated profit since the formation of $15.7 million but rather 
an overall operating loss of more than $100 million … 

That is the truth of the matter. This department, within government, is fudging the figures. Tonight is the very 
exciting launch of a program that will turn that around and make a profit in our south west forests by not only 
better managing our plantation harvesting and better protecting of native forests, but also increasing nature 
tourism and all the other benefits that we can get from our forests, biodiversity and carbon farming. I look 
forward to that release. That is the kind of innovative, forward-thinking economics that we will need in the next 
government to drive us into a better financial future for our state economy. In the meantime, we have debt, debt 
and more debt. 
HON MICHAEL MISCHIN (North Metropolitan — Attorney General) [4.00 pm] — in reply: I thank 
honourable members for their contributions to the second reading debate on Loan Bill 2016. As was mentioned 
in the second reading speech that introduced this bill, the Loan Bill 2016 seeks a new loan act authorisation of 
$1.7 billion in borrowings for planned public purposes through to 30 June 2017, sufficient to cover the 
borrowing needs of the consolidated account to the end of this parliamentary term. The reasons for the bill were 
expressed in the course of the second reading speech. 
There has been an enormous amount of comment from various members in that regard. With respect, we will 
have to agree to differ with probably about 98 per cent of what has been said. Some of it was extraordinary stuff; 
I might be able to come to some of that in due course. I was fascinated by Hon Darren West’s idea of prudent 
financial management—somehow governments should not borrow money, but should spend only what is in the 
bank account. If that were the case, it is something, perhaps, that he might like to share with the federal 
Labor Party, given its performance during the Rudd–Gillard–Rudd years. Leaving that aspect to the side, it has 
been interesting to hear that the Labor Party has all these great plans about how to fix up the job problem by 
creating industrial parks and creating Metronet or whatever its rail project is, yet, at the same time, not spend any 
money that it does not have in the bank. Therefore, those infrastructure projects will never happen, and they 
would never have happened had the Labor Party been in government over the last eight years. 
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The Labor Party’s philosophy has always been that it has to have a “great set of books”, and that it has to squirrel 
the money away. It spends it on election campaigns on pet causes, but does not spend a cent on infrastructure 
unless it has the money in the bank. Hence, we had the spectacle of a prison van fleet deteriorating to the point of 
criminal negligence and resulting in the death of prisoners. We had a Western Power corporation—which Labor 
says should remain in public ownership—with infrastructure that was neglected by the Labor Party when it was 
in government. The Liberal government had to spend $660 million to restore it to a fit state. That is the price of 
having what it calls a “great set of books”. If that is Labor’s philosophy, none of what has been achieved in terms 
of infrastructure, increased spending on services, an adequately paid public service, teachers in front of schools 
or extra police officers would have been achieved. That is what the public of Western Australia has to look 
forward to should it have a Labor government next year—promises of infrastructure, but no will to actually do 
anything about building it. A Labor government will just squirrel money away. What people thought of that was 
starkly realised in the September 2008 election. They were asked to name three things that Labor had done. 
No-one could do it. We found out that Labor is very proud of the rail link down to Mandurah. It so proud that the 
minister that it says achieved that is being recalled back onto the Labor Party benches. She is the only person 
who seems to have achieved anything during that particular eight years; that is why it is being bringing 
Alannah MacTiernan back. I feel sorry for Hon Laine McDonald, who has to make way for 
Hon Alannah MacTiernan, who apparently has more to contribute to this place than Hon Laine McDonald does. 
Still, that is the Labor Party’s call. 
Hon Paul Brown interjected. 
Hon MICHAEL MISCHIN: No, he was in charge of Western Power. 
Do members remember the fears about how, if the government sells off these utilities to private enterprise, it will 
all go to hell in a bucket? It was a public utility and it was neglected to the point of criminal negligence under 
Labor. It was a public utility then. Anyway, the Labor government still had a “great set of books”. 
As I mentioned at the beginning of the second reading debate, loan bills are of an administrative nature. The 
Loan Bill 2016 authorises the Treasurer to raise new consolidated account borrowing to an approved level and 
appropriates necessary cash to service that borrowing if it is drawn. Whether the full amount is used over the period 
through to 30 June 2017 will depend on many variables, such as changes in operating revenue, tax and royalty 
income—these move around—and the timing of works funded by appropriation. The borrowings that this Loan Bill 
will authorise have been reflected in the forward estimates that were detailed in the 2016–17 budget papers. 
Some members have correctly pointed out that this is the government’s fourth loan bill. Hon Darren West’s little 
recount of history seems to have started during the Court years. He seems to have forgotten that a levy was 
placed, called the WA Inc levy, to pay off the borrowings of the Burke years, when a loan bill was taken out 
every year in order to drive this state into bankruptcy. Nevertheless, there have been four loan bills—this being 
the fourth. As I reminded the house at the beginning of the second reading debate on this bill, the last loan bill, 
which was passed in 2015, was expected to take us through to 30 June 2017. That included what was then 
considered to be a large $1.5 billion buffer for any unanticipated borrowing requirements. That we are here with 
the Loan Bill 2016 reflects the challenging and protracted downturn in the state’s revenue that has continued for 
much longer and is much larger than anything we have experienced before in Western Australia. It is idle to 
suggest that it should have been anticipated. If members can point me to anyone who said that the iron ore price 
would not stabilise at what its historic levels have been, but would drop to the historically low levels that we 
have been dealing with, or that state revenue would collapse to the level that it has, I look forward to seeing it. 
We hear a lot of rhetoric about that, but no actual facts. 
The recent state budget highlighted that 2016–17 will be unique in being a third consecutive year of contracting 
revenue. This year our revenue is forecast to be $804 million lower than was received in 2015–16, $1.7 billion 
lower than in 2014–15 and $2.3 billion lower than in 2013–14. That is a massive 8.1 percentage decline over 
three years. As I say, it was unprecedented, unforeseen and, I suggest, unforeseeable. At the same time, the 
day-to-day demand for services continues to increase, as do employee and other operating costs. Since the last 
loan bill, general government revenue has been revised down by $2.8 billion in 2016–17 alone. The government 
has responded over the last year with more savings measures, including tightening wages policy, which is 
proving to be successful in managing costs while maintaining real wages; expansion of the successful agency 
expenditure review program to almost all general government agencies; a six-month recruitment freeze during 
2015–16; and a range of other measures. 
We have been careful to limit the impact of measures to avoid cutting into front-line services, and we have 
avoided as much as possible pushing the problem onto households and businesses. Accordingly, that means that 
the state has to shoulder more debt in the short term, an outcome that is responsible in the overall context of our 
budget settings and the current environment. As a result, we are debating a new Loan Bill to carry the state 
through this period of unprecedented challenge. I should point out that, because Parliament will be rising and not 
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resuming until after the election in March, there must be sufficient capacity for whoever the new government is 
in that period to have some resources to draw upon until Parliament resumes and a fresh budget is prepared and, 
if necessary, another loan bill crafted, depending on the circumstances at that time. 

Members have talked about the government’s priorities in relation to the increase in borrowing that the 
Loan Bill 2016 authorises. There will always be differences of opinion on the priorities of the government of the 
day. A major criticism from the Greens, for example, is that they would spend money on different things. That 
has also come out in the contributions of the various members, but it is plain from those contributions that they 
would still be spending money, just on different things. This government has been spending money on essential 
infrastructure. For all the criticism that has been put out about so-called vanity and monument projects, I have 
not seen any member of the Labor Party going, for example, to the Perth Stadium and saying, “Hey guys, guess 
what? If we were in power, you wouldn’t be here having a job; we wouldn’t be building this thing. Construction 
workers, why don’t you go home and pretend what it would be like under a Labor government?” I will bet that if 
there is a change of government next year, we will see Labor members of Parliament at the opening, grinning 
and taking credit for the work. 
Hon Kate Doust: I won’t be going to the stadium on principle. 
Hon MICHAEL MISCHIN: I bet that your leader will be, though. Why do you call him “Sneakers” by the way? 
Hon Kate Doust: We never have. Only you do. 
Hon MICHAEL MISCHIN: Rubbish. 
Anyway, there will always be differences of opinion, but it is important to note that, despite the challenges to our 
revenue over the period from 2008–09 to 2016–17, there have been significant and necessary increases in 
spending on key services that, until this revenue downturn, had been funded from operating surpluses, including 
an increase of $3.8 billion, or 79.9 per cent, on health services; an increase of $1.6 billion, or 48.2 per cent, on 
public education; an increase of $395 million, or 83.9 per cent, on mental health services; an increase of 
$511 million, or 117.7 per cent, on disability services; an increase of $287 million, or 81.3 per cent, on child 
protection services; an increase of $942 million, or 48.3 per cent, on law and order, comprising police, corrective 
services and the Department of the Attorney General; and an increase of $590 million, or 70.3 per cent, on public 
transport. Moreover, the public sector borrowing program continues to support spending on infrastructure that 
benefits the entire community now and into the future. From 2008–09 to 2015–16, the government invested over 
$51 billion in infrastructure, including $4.3 billion spent on schools and other educational infrastructure; and 
$5.7 billion spent on hospitals and other health infrastructure. These are the shiny new buildings that 
Hon Sally Talbot so blithely dismissed. Apparently staff do not have to have buildings to work in, and patients 
do not have to have beds to sleep in; it is the staff that matter, according to her. There was expenditure of 
$6.9 billion on water infrastructure; $8.9 billion on roads and public transport infrastructure; and $9.2 billion on 
power infrastructure. 
Debate interrupted, pursuant to standing orders. 
[Continued on page 7467.] 
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